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International E-commerce Logistics Center
in CSC Shenzhen
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Outlet mall in operation
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Building materials Expo at CSC Nanchang
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ATLANTIS shop in CSC Nanchang
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Residential properties in CSC Nanchang
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® CSC Nanning in operation
BEFNREERE ©® Residential properties in CSC Nanning
REEFERENEEME

® 1668 Square in CSC Nanning
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Subway line No. 3 passing through CSC Xi'an
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Hardware & Machinery Trade Center

in CSC Xi'an
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® Cross country rally at CSC Harbin
RETEER R R M B

® China Green Food International Expo
City in CSC Harbin
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The launch for sale of properties at CSC
Zhengzhou
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Marketing campaign in CSC Zhengzhou
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The extension of subway line No. 2 passing through
CSC Zhengzhou has commenced operation
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® Outlet mall in CSC Hefei
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® Residential properties in CSC Hefei
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ATLANTIS shop in CSC Chongqging
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The launch for sale of properties at CSC Chongging
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International Hardware & Materials
Trade Center in CSC Chongqing
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@ Birdview — CSC Chongqging
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CHAIRMAN'S STATEMENT

ERHRE

On behalf of the board of directors (the “Board”) of China South City
Holdings Limited (the “Company”), together with its subsidiaries (“China
South City” or the “Group”), | am pleased to report the unaudited
consolidated interim results of the Group for the six months ended 30
September 2017 (“1H FY2017/18" or the "Period”).

Results and Dividend

China’s economy continued its firm growth in the first three quarters of
2017 under the implementation of supply-side structural reforms, with
gross domestic product (“GDP") expanding 6.9% year-on-year, above
the central government’s annual target of 6.5%. Driven by domestic
infrastructure spending and recovery in exports, China’s manufacturing
sector posted solid growth during the Period. China’s manufacturing
Purchasing Manager's Index (“PMI"”) stood at 52.4% in September 2017,
reached its new high since May 2012 and marked the fourteenth-straight
month of expansion of the manufacturing sector.

On the back of a better-than-expected economic environment and the
gradual maturing of its projects, China South City strategically increased
the proportion of sales from its residential ancillary and accelerated the
provision of its various ancillary services for the tenants of its integrated
logistics and trade centers with a view to gradually unlocking the intrinsic
value hidden behind the investment it made throughout the previous
years. During the Period, the Group achieved a notable contracted sales
growth of 26.3% to HK$5,449.8 million (1H FY2016/17: HK$4,315.6
million), while revenue increased by 25.2% to HK$3,620.4 million (1H
FY2016/17: HK$2,892.8 million), out of which recurring revenue grew by
25.0% to reach HK$920.5 million (1H FY2016/17: HK$736.5 million).

The Group’s net profit attributable to owners of the parent increased
by 15.6% to HK$990.5 million (1H FY2016/17: HK$856.9 million),
while its core net profit attributable to owners of the parent (being net
profit attributable to owners of the parent excluding fair value gains
on investment properties and related tax effects and profit or loss
on purchase and redemption of senior notes) increased by 28.4% to
HK$331.9 million (1H FY2016/17: HK$258.6 million). Basic earnings per
share increased to HK12.37 cents (1H FY2016/17: HK10.70 cents).

The Board does not recommend the payment of an interim dividend for
the six months ended 30 September 2017 (1H FY2016/17: Nil).
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Chairman’s Statement (Continued)

ERERE (&)

Review of the Market and Operations

Unique Business Model Begins to Bear Fruit

China South City has a diversified and flexible business model with a
portfolio of projects occupying a strategic footprint in major provincial
capitals and municipality in China. Tenants are spread over multiple
industries and the Group is able to tactically adjust its sales mix according
to the stage of development of the project and market demand in
different localities. This allows the Group to smooth-out income streams
and mitigates the impacts of cyclical fluctuations in order to ensure long-
term business sustainability. The successful replication of the Group’s
projects across geographies continues to demonstrate the merits of this
business model.

After years of solid development, the Group has entered into a new
stage of growth. As one of the leading developers and operators of
large-scale integrated logistics and trade centers in China, the Group
has made significant investment in its core business at the early stage of
development including land acquisition and construction of the integrated
logistics and trade centers.

With more projects maturing and opening, the demand for residential
ancillary and property management services is rapidly growing.
Capitalizing on its prudent yet flexible business model, the Group has
strategically ramped up the development and sales of residential projects,
which generate a good cash inflow from the contracted sales.

® Residential properties in CSC Nanchang
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Chairman’s Statement (Continued)

ERERE (&)

Consistent Recurring Income Growth

As its existing projects continued to scale up and mature, the Group
continued to draw on the strength of its diversified and flexible business
model and ramp up the development of its five key recurring businesses,
namely rental business, property management, E-commerce, logistics and
warehousing services, as well as outlet operations. The Group recorded
satisfactory growth in its total recurring income to HK$920.5 million (1H
FY2016/17: HK$736.5 million) during the Period, representing an increase
of 25.0%. Revenue generated from rental, property management,
E-commerce, logistics and warehousing services and outlet operations
reached HK$361.5 million, HK$247.1 million, HK$85.4 million, HK$86.1
million and HK$130.6 million respectively (1H FY2016/17: HK$353.5
million, HK$153.2 million, HK$63.4 million, HK$74.9 million and HK$83.2
million respectively).

During the Period, the Group’s leasable area underwent a steady growth
as more projects gradually commenced operations. The Group further
scaled up its operations in its existing projects and diversified its tenant
mix through introducing new tenants from new-economy industries, such
as eSports. The operating performance of the Group has been further
enhanced, with the rental income and property management fee steadily
increased by 20.1% to HK$608.6 million.

Outlet operations generated great recurring income for the Group during
the Period and remained as one of its revenue drivers. After years of
development, the Group has established a reputable brand for its outlet
business and has become the preferred outlet partner to many brands.
Through establishing a long-term strategic cooperation with renowned
brands, the Group further scaled up its outlet business and achieved
encouraging results during the Period with new stores opened in China
South City Hefei (“CSC Hefei”) and China South City Chongging (“CSC
Chongging”).

“Internet Plus” remains a core strategy of China South City’s fourth-
generation integrated logistics and trading platform. As part of our
online-offline initiative, the Group uses E-commerce not only to improve
the business of the tenants of its projects, but also to induce online B2B
businesses to open physical stores in the Group’s projects. Capitalizing
on the Group's extensive tenant base and strong offline trade center
operating capability, a new online B2B industrial metal hardware
procurement and trading platform is expected to be launched in the
second half of FY2017/18.
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Chairman’s Statement (Continued)

ERERE (&)

On the back of China’s rapid development of E-commerce, the Group
utilized its abundant land bank to step up the development of logistics
and warehousing business. It continued to uplift its competitiveness
through strategically upgrading its logistics and warehousing facilities to
ensure the quality of services. In addition, the Group is planning to expand
its operations by offering customized warehouses to leading third-party
logistics and E-commerce companies to enhance tenant structure and
improve rental level.

Proactive Financial and Cash Management

After years of endeavor, the Group has established extensive and
diversified financing channels, including both onshore and offshore, to
finance its gradual expansion while maintaining a stable and healthy
financial position. Besides traditional banking facilities, the Group
consistently pursues a financial strategy by diversifying its funding
channels with various onshore and offshore capital and inter-bank market
instruments in order to optimize its capital structure and debt maturity
profile. In addition, the Group proactively adjusts its business development
strategies, the pace of land acquisition and other capital expenditure in
concurrence with its cash flow in order to preserve liquidity as well as to
keep its growth momentum. The goal is to maximizing shareholder value
in the long run by building a strong and stable capital base to sustain its
future business development. As at 30 September 2017, gearing ratio was
about 85.6% while maintaining a relatively high cash and cash equivalents
as well as restricted cash level, which amounted to HK$9,285.2 million.
The Group will continue to adopt a proactive financial management
strategy and endeavor to achieve better cash management to balance
business development with financial stability, thereby creating the
maximum value for its shareholders.

Prospects

China’s determination to deepen its structural reforms has increased the
momentum and vitality of its economic and social development. With the
Chinese Government sketching out the blueprint at the 19th National
Congress of the Communist Party of China (“19th National Congress”) to
deepen the supply-side reforms with an emphasis on the manufacturing
sector and industrial upgrades, it is expected that the related measures
will boost the demand for the Group’s fourth-generation integrated
logistics and trade centers.
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Chairman’s Statement (Continued)

EFREHRE (&)

Looking ahead to the second half of the fiscal year, the Group will
continue to adopt a prudent yet cautiously optimistic approach to ensure
stable and sustainable growth. As the Group is gradually entering into a
new phase of its development, it will strategically allocate more resources
to residential ancillary expansion. While trade centers are the backbone
of the Group's business, the Group will step up its efforts to optimize the
operation of existing trade centers and recurring businesses as its projects
continue to scale up and mature. Also, the increasing traffic brought by
the residential properties nearby is expected to further drive business
performance of the trade centers and other ancillary facilities.

In the coming year, the Group will continue to strike a balance between
sustainable business development and efficient financial management.
The management expects the Group to achieve an annual sales target
of HK$10 billion to HK$12 billion for the fiscal year ended 31 March
2018 (“FY2017/18"). As at 30 September 2017, the Group had achieved
HK$5,449.8 million in Contracted Sales. In relation to recurring business, as
the new projects have progressively entered into operation phase and new
residential projects are being gradually delivered, the Group will strive to
keep its growth momentum and develop more diverse and stable revenue
streams.

Finally, on behalf of the Board, | wish to express my deepest gratitude
to the Group’s valued shareholders, customers and business partners
for their trust and continued support for the Group. | would also like to
thank the management and staff for their dedication and wholehearted
commitment, which have helped to make China South City grow from
strength to strength.

Cheng Chung Hing
Chairman & Executive Director

Hong Kong, 30 November 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Business Model Overview

China South City has a diversified portfolio of projects occupying a
strategic footprint in eight provincial capitals and municipality in China.
The Group aims to provide modern, integrated operating platforms
with ancillary services to facilitate the business development of small
and medium-sized enterprises (“SMEs"”), through utilizing both online
and offline channels, in order to provide a comfortable and affordable
environment for its tenants to work, live and entertain in the same locality
where they work.

Due to the scale of the Group's project, project development usually
spans long economic cycles. Different projects at different stages of
development tailor different industries and services according to the needs
of local market. While the trade centers and logistics and warehousing
are usually the first to be developed in a project, demand for residential
housing steps up once the trade centers have gradually opened up and
become more mature and accessible. Upon which, the Group develops
residential facilities to meet the demand in the projects. The Group may
tactically adjust its sales mix between residential properties and trade
centers according to the stage of project development and local demand.
The Group selectively retains a portion of its developments, including
trade centers, commercial and other ancillary facilities, as investment
properties to generate stable and long term revenue stream.

Contributions from outlets operations, E-commerce, trade fairs and
exhibitions, as well as the property management and logistics and
warehouse services business will gradually increases in accordance with
the increasing activities in and around the projects. These multiple and
stable recurring income streams contribute to the long term business
sustainability by mitigating the impacts of cyclical fluctuations in the trade
center and property markets, which in turn contribute to the long term
development of China South City.

Healthy Growth in Contracted Sales and Recurring
Income

The business of China South City has further improved under the
backdrop of a improving economy. In order to adapt to the economic
new normal, the Chinese Government endeavored to deepen supply-side
structural reform by encouraging industrial upgrades and accelerating
the development of high-end manufacturing, internet technology and
middle and high level consumption to support the real economy. The
key economic indicators of the first three quarters — GDP, PMI, import
and export growth — also pointed to solid progress in China’s economic
development and industrial upgrades.
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Management Discussion and Analysis (Continued)
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In light of the gradually maturing of China South City projects and the
favorable economic development, demand for residential ancillaries
continued to be favorable during the Period. Taking advantages on this
trend, the Group strategically accelerated the development and sales
of residential facilities and stepped up the provision of ancillary services
during the Period to cater for the rapidly growing demand from its
customers. While the Group generated more revenue from the sales of
residential properties in the Period, trade centers are still the backbone
of the Group’s business. In response to the change in the market, efforts
have been made to reposition certain portion of the Group’s properties
development portfolio to improve sales and attract new tenants.
This is reflected by the healthy growth in contract sales and recurring
income during the Period. With the increase in leasable GFA and GFA
under management, the Group also saw its recurring income growing
satisfactorily, mainly driven by the growth in rental income, property
management and outlet operations.

The growth in all segments of recurring income reflected an increase in
business activities in the projects of the Group. As more and more projects
have commenced operations and become accessible, the Group saw
increasing demand for its ancillary facilities and services by the occupants
and its employees within China South City projects.

During the Period, the Group’s total revenue increased by 25.2% to
HK$3,620.4 million (1H FY2016/17: HK$2,892.8 million). Its recurring
income grew by 25.0% year-on-year from HK$736.5 million in 1H
FY2016/17 to HK$920.5 million, accounting for 25.4% of the total
revenue (1H FY2016/17: 25.5%). Gross profit margin was 41% (1H
FY2016/17: 43%). Net profit attributable to owners of the parent was
HK$990.5 million (1H FY2016/17: HK$856.9 million). Basic earnings per
share amounted to HK12.37 cents (1H FY2016/17: HK10.70 cents).
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Outlet Operations

In the third quarter of 2017, China reported a 6.9% growth in GDP.
Greater disposable income and urbanization in China have emerged
as dominant economic growth drivers and brought about changes in
consumer behavior. Under this environment, outlet business offering
discounted branded products with quality shopping experience and after-
sale services has become more popular and achieved rapid growth in
recent years.

Despite the competition from E-commerce, outlet business generated
strong recurring income for China South City during the Period. The outlet
business continuously delivers value-for-money branded products and
high-quality shopping experiences to customers. On the back of the well-
established project portfolio and improved accessibility, the outlet business
continued to record sustained growth and supported the Group’s projects
by driving a steady visitor flow.

Over the years, the Company has demonstrated a proven track record
in its outlet operations and successively achieved satisfactory results. As
at 30 September 2017, the Group operated 9 outlet malls mainly in its
existing projects. During the Period, the sub-outlet chain — ATLANTIS were
expanded to Shenzhen, Nanchang, Nanning, Harbin and Chongging. As
at 30 September 2017, the Group's outlets business (including ATLANTIS)
housed over 700 renowned domestic and international brands and
occupied a total operating GFA of approximately 393,000 sq. m..

® Outlet mall in CSC Zhengzhou in operation
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® Outlet town under trial operation in CSC Chongqging
EEEEANEES PRSI NME
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Management Discussion and Analysis (Continued)
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During the Period, the Group's outlet operation recorded a gross mall
sales turnover of approximately RMB610.2 million (1H FY2016/17:
RMB414.7 million, represented a year-on-year increase of approximately
47.1%) and generated a recurring income of HK$130.6 million (1H
FY2016/17: HK$83.2 million, represented a year-on-year increase of
approximately 56.9%). In terms of sales turnover, China South City
Shenzhen (“CSC Shenzhen”) remained the largest contributor, followed
by China South City Xi'an (“CSC Xi‘an").

E-commerce Development

China remains the country with the most internet users, demonstrating
the importance of implementing the “Internet Plus” strategy to strengthen
and upgrade the country’s economy and industry. At China’s recently
concluded 19th National Congress, General Secretary Xi Jinping proposed
to speed up the country’s transformation into a strong and advanced
manufacturing country. China will push for a deeper integration of the
Internet, Big Data, Artificial Intelligence with the real economy. As “Internet
Plus” remains a core strategy of China South City’s fourth generation
integrated logistics and trading platform, the Group is set to harness the
opportunities arising from the related policies.

A key initiative of our Group is to develop its online-offline ecosystem,
which leverages E-commerce to improve its tenants’ businesses while
providing brick-and-mortar space for online businesses to expand their
offline presence in our integrated logistics and trade centers.

A new online B2B industrial metal hardware procurement and trading
platform is currently being developed. The initial product will be focused
on industrial metal hardware products. This business will provide an online
B2B industrial metal hardware procurement and trade service to enterprise
clients by working closely with quality suppliers within the China South
City’s ecosystem.
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Logistics & Warehousing Services

The provision of integrated logistics and warehousing services
differentiates the Group's integrated logistics and trade centers from
the traditional wholesale markets. The Group's logistics and warehouse
facilities, strategically located in major provincial capitals and municipality,
are well connected to key domestic logistics nodes. The growing maturity
of the Group's projects, coupled with China’s E-commerce boom, has
created a strong demand for its warehousing facilities and logistics
services from projects’ tenants as well as E-commerce companies and third
party logistics providers. In order to cope with the increasing demand in
quality warehousing facilities, the Group has commenced to ramp up and
upgrade its logistics and warehousing facilities and services in selective
locations with an aim to improve tenant mix and further expand the
business. During the Period, this segment’s revenue increased by 15.0%
to HK$86.1 million.

® Logistics and warehousing services in CSC Shenzhen
FRYIERIRN A R RARE

The Group has also brought in a new dedicated team to further develop
its logistics and warehousing business. Capitalizing on the geographical
advantages of its existing projects, the Group strived to upgrade the
standard of warehousing services and expand the range of services in
order to attract and cater to higher end customers. The Group is planning
to provide warehouse and inventory management services to some
of its strategic customers in order to deepen its service offerings and
strengthened customer loyalty.
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® Logistics and warehousing services in CSC Zhengzhou
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Management Discussion and Analysis (Continued)
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Rental Incomes and Property Management HEWARYESE
The progressive increase in rental and property management income is ~ ANEEAFIER EERZE - N HIRAEBRESEH

a reflection of the gradual ramp up of operation brought about by the — k& - [FE AR RO —HIRR - WEASHHE RYES
gradual opening of new projects and maturity of the existing projects. BIRARFIER ©

With the increasing GFA of China South City projects sold and rented, the  BEZEZEmEWIAR B HE LD HHEEZE®EBE T EIE M
Group's rental and property management income achieved a satisfactory 201718 I4EE ¥4 REBNA S YW E
growth and reached HK$608.6 million in 1H FY2017/18, up 20.1% year- EIBWAEES AWME @ E6.0861E/48 7T © AL LT
on-year. As more projects commence operation, the Group believes  20.1% - #E ZIEERKEY - KEEEEKEHES
recurring revenue generated from rentals and property management will  E¥)EEIEOFEERAGEEIL I - AAEBER
continue to increase, generating stable cash inflows for the Group. BEREM -

All of the Group's projects are managed by its wholly-owned subsidiary, ARNEBEFREEBEHHEZEHMBAR —/FIIE—EK
Shenzhen First Asia Pacific Management Company Limited (“First Asia ¥ ¥ EBEER AR ([F—DK ) M EPEZERE
Pacific”) and its corporate partners. First Asia Pacific is one of the very I o E— A ALV HFEAETEFAT ST LAREE
few property management companies that are capable of managing ¥4 HHIMEBE QR - AEBBER KRGS —
both trade and logistic centers as well as residential properties. The I AZREK —KEBLNMEESIE QR - WEETFIEA
Group intends to position First Asia Pacific as one of the leading property ~ HERFKENZEHOFRE - EhBEFHEEZE
management companies in the future and has embarked on a new  ¥EEREINEERNRBIERESR -

plan to gradually lifting its servicing standards and facilities which may

include using mobile applications with a range of property management

functions.

® Property management team in CSC Shenzhen
RIRYIErIR M B R B

® Fire drill in CSC Shenzhen
PRI EREITE RS
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HOBA Furnishing

The Group owns a 75% stake of Shenzhen HOBA Home Furnishing Chain
Store Co., Ltd. (“HOBA Furnishing”). HOBA is principally engages in the
operation of furnishing centers in the PRC, supplying middle-to-high-end
quality home furnishing products and accessories. It's shares were quoted
on the National Equities Exchange and Quotations System (also known as
the “New Third Board”) in China.

During the Period, due to factors like tenancy expiry, government
demolition and business condition, four stores of HOBA Furnishing were
closed. As at 30 September 2017, HOBA Furnishing operated six stores
in China, this resulted in perceptible drop in revenue of HOBA Furnishing
when compared year-on-year, which also affected the growth rate of the
Group's rental income. For the brand’s long term development, the Group
is repositioning the HOBA brand and plans to introduce online-offline
initiatives for furnishing business and explore cooperation opportunities
with some leading online E-commerce platforms.

Trade Fairs

The Group organized a number of trade exhibitions and conventions
across its projects, leveraging its large-scale trading platforms in major
provincial capitals and municipality in China together with its long-term
relationships and extensive experience in co-organizing trade fairs with
local governments. The events were well-received by many international
and local exhibitors, not only boosting visitors and business traffic to
these projects, but also creating more business opportunities for its trade
centers. This further enhanced the brand awareness and recognition of
China South City.

Events at a Glance

ITFCEWC cum the Silk Road International Expo

The 21st Investment & Trade Forum for Cooperation between East &
West China (“ITFCEWC") cum 2017 Silk Road International Expo were
held in Xi'an in June 2017. The five-day event included the exhibition
of electronic machinery & hardware products in the five northwestern
provinces, International Food Festival, Silk Road Culture and Arts Festival,
etc.. During the event, the “Silk Road Commodity Trade fair” was hosted
by CSC Xi'an to exhibit quality goods from silk road countries and regions.
Leveraging its convention and exhibition facilities and easily accessible
logistic network, CSC Xi'an not only integrated the resources of countries
along the Silk Road but also promoted full cooperation, driving trade and
logistics development in Xi'an.
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Management Discussion and Analysis (Continued)
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China-Russia Expo and Harbin International Economic and
Trade Fair

The 4th China-Russia Expo and The 28th Harbin International Economic
and Trade Fair — China South City Sub-venue kicked off in China South
City Harbin (“CSC Harbin”) in June 2017. Harbin International Economic
and Trade Fair was become the window of China to the world, which
laying the platform for the economic and trade cooperation with
Northeast Asia and the world. It is regarded as a leading exhibition for
Sino-Russia on economic, trade and technological cooperation and
received great attention from governments at all levels. Enterprises and
institutions from both domestic and overseas participated actively in the
exhibition, which bought tremendous visitors and business opportunities
to CSC Harbin, and enhance the status of CSC Harbin in Northeast Asia
Economic Zone.

China-ASEAN Expo and Light Industrial Exhibition

The 14th China-ASEAN Expo, co-hosted by Ministry of Commerce
of the PRC and the Economic and Trade Departments of ten ASEAN
counterparts and the China-ASEAN Expo Secretariat took place in
Nanning in September 2017. The four-day event attracted exhibitors from
68 countries and regions and heavy visitor flow. During the event, China-
ASEAN Expo and Light Industrial Exhibition was hosted by China South
City Nanning (“CSC Nanning") for the 8th consecutive year, this has firmly
established CSC Nanning as a hub for light industrial products trading
between China and ASEAN countries, strengthening the trade links and
cultural exchanges between both sides, and increased the Group’s brand
recognition in the region and among ASEAN countries.
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Financial Management

The main objective of the Group’s financial management is to maximize
shareholders’ value in the long run by building a strong and stable capital
base to sustain the Group's future business development. To achieve
this, the Group actively manages its financing structure through different
onshore and offshore bank loans as well as inter-bank and capital market
instruments in order to achieve an optimal capital structure and maturity
profile. During the Period, the Group’s gearing ratio has moderately
increased to 85.6% from 78.2% as at the end of last fiscal year, but
it dropped slightly from 88.1% when compared with same period of
last fiscal year. The increase was due mainly to a moderate increase of
debt for, amongst others, land bank acquisition in strategic locations for
the sustainability of its long term growth. The Group will continue to
maintain a sound credit profile amongst investors and banks, maintain
the flexibility of multi-channels financing sources from both onshore and
offshore banking and financing products as well as ample liquidity. As at
30 September 2017, the Group's cash and cash equivalents and restricted
cash amounted to HK$9,285.2 million.

During the Period, the Group proactively adjusted its business development
strategies, the pace of land acquisition and other capital expenditure in
concurrence with its cash flows from operating and financing activities,
in order to preserve liquidity as well as to keep its growth momentum.
Cost control has shown satisfactory result with further decline in both
selling and distribution expenses as well as administrative expenses to
an aggregate of HK$825.7 million (1H FY2016/17: HK$958.7 million),
representing 22.8% of revenue (1H FY2016/17: 33.1%) through various
cost control measures, rationalization programs and merging of certain
departments to increase management efficiency.
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Management Discussion and Analysis (Continued)
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Land Bank

The Group's strategy is executed through a unique business model,
under which it intends to retain part of its commercial properties, such as
logistic and warehousing facilities and offices. The Group retains at least
half of its trade center units for self-use or long-term rental purposes,
while disposing the remaining half of its trade center units and residential
properties based on its cash flow needs for further development.

With a view to reserve for the long-term prospects as well as the
broadening of its revenue base, the Group will from time to time acquire
new plots of land in areas strategically important to the Group. During
the Period, the Group acquired new plots of land in CSC Hefei and CSC
Chongging. The aggregated site areas were approximately 764,700
sg.m., of which approximately 180,800 sq.m. is expected to be built for
commercial use, approximately 365,700 sq.m. is expected to be built for
residential use and approximately 218,200 sg.m. is expected to be built
for logistics and warehousing facilities. The enlarged land bank helps to
drive the Group's sustainable future growth.

China South City Holdings Limited iR AR D T
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Details of the land bank as of 30 September 2017 are as follows: A ZE2017F9 8308 L EEESI T ¢
Properties
Planned
Properties for Future
Properties tobe  Development Total Total Planned GFA for
under Completed on GFA Planned Acquired land @
Project Completed Properties ® Development by FY2017/18 Acquired @ GFA® (% to Total Planned GFA)
BR01718  BEBIHES
UHEE  ERCREE ESE | BRI HABAREERY
&R BRINE BRONE RINNE RRERNEC BEERY (EEREREERAAL)
(sg.m) Sold Unsold Estimated Estimated Estimated %
(Frx) EE AlHE figst fikzt st %
(SC Shenzhen RIEER 809,800 1,582,500 185,000 - 66,700 2,644,000 2,644,000 100%
(CSC Nanchang EEEE 1,165,000 835,000 400,800 400,800 2,229,900 7,297,000 4,630,700 63%
(CSC Nanning HEERH 570,700 1,054,800 324,200 324,200 530,300 4,880,000 2,480,000 51%
CSCXi'an BEERDH 698,600 867,000 228,500 228 500 2,882,500 17,500,000 4,676,600 27%
(SC Harbin RREER 473,600 1,053,600 546,200 301,500 2,666,000 12,000,000 4,739,400 39%
(SC Zhengzhou B 1,127,600 1,513,500 2,033,300 310,000 4,008,300 12,000,000 8,682,700 2%
(CSC Hefei AEERH 980,100 666,700 1,570,400 486,100 2,775,800 12,000,000 5,993,000 50%
(SC Chongging BEEGY 235,000 1,203,600 385,200 - 4,608,600 12,430,000 6,432,400 52%
Total et 6,060,400 8,776,700 5,673,600 2,051,100 19,768,100 80,751,000 40,278,800 50%
Notes: FisE

(1) Represents the GFA for which the construction of all constituent buildings (1) HRERETKEROSEAENRZERE - BIEEE
had been completed, including properties held for sales, warehouse and HEME BARREHENERRSFRLME UKk
trade centers properties held for rental purpose as well as self-use properties. BRI -

(2)  Represents the remaining GFA after deducting the completed properties and ~ (2) HKEXNBOCERIMEREEHRYELNDE MR
properties under development from the total planned GFA for acquired land. B EEERE -

(3)  Represents the GFA planned upon establishment of the projects. The actual ~ (3) R KRIAB RMAIHEFELEEE  BEBTHIEM L

land and GFA to be acquired or built are subject to different factors and may MSKERNEBEXZREZZE  AIEgBMEE -
vary subsequently.

(4)  Represents the planned GFA for the land acquired including completed  (4) HKREEBESZTHHBRIZEDESFCLRTIWER

properties and properties under development. The actual GFA to be built BEAYE  REERESNEEVESREAES
may vary subsequently according to needs of the Group. HMEEMBEREE -
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China South City Shenzhen

CSC Shenzhen, the Group’s first project, is strategically located at the
heart of the Guangdong-Hong Kong-Macao Big Bay Area amid an
extensive transportation network. The project is situated at the Pinghu
Logistics Park in Longgang District of Shenzhen, occupying a site area of
approximately 1.06 million sq. m. and comprising a total planned GFA of
approximately 2.64 million sq. m.

With the local government further advancing the development of
Longgang District as an innovation center in the east of Shenzhen, the
district’s ancillary facilities such as logistics, healthcare and education will
continue to improve and bring more convenience to occupants of China
South City. In addition, transportation facilities around the project have
been improving. According to Shenzhen Metro planning, the subway line
10 which will pass through CSC Shenzhen is expected to be open for
traffic by 2020. Upon completion, this subway line will further improve
accessibility, generate more business opportunities and increase visitor
traffic to the project. At present, CSC Shenzhen’s operations cover
industries such as textile & clothing, leather & accessories, electronic parts,
printing, paper products & packaging, hotel supplies, tea & teaware,
cross-border products, E-commerce, metals and chemicals, plastics
materials, outlets and home furnishing, etc.

As at 30 September 2017, trade centers and ancillary facilities at phase
I, phase Il and part of phase Ill with a total GFA of approximately 2.39
million sgq. m. were in operation. The project is currently under phase
Il development. As at 30 September 2017, construction of GFA of
approximately 185,000 sq. m. is underway.

In 1H FY2017/18, CSC Shenzhen recorded no Contracted Sales (1H
FY2016/17: HK$632.4 million, including a GFA of 300 sg. m. of trade
center (mall style) at an average selling price (“ASP") of HK$29,300/sg. m,
and a GFA of 51,000 sg. m. of office units at an ASP of HK$12,200/sq. m.).
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China South City Nanchang

China South City Nanchang (“CSC Nanchang”) is located at the
transportation hub for Yangtze River Delta and the Pearl River Delta
Economic Zone. Situated in Honggutan New District of Nanchang, the
capital of Jiangxi Province, the project is readily accessible to suppliers,
manufacturers and merchants via major highways, the largest port on
the Gan River and a complete freight network which includes a cargo
marshal yard, a container terminus and an international airport, coupled
with Nanchang West Railway Station — a principal high-speed rail station
located just 1.2 km from CSC Nanchang. As a new business center for
Nanchang, Honggutan New District’s administrative, commercial and
cultural functions are becoming more apparent by the day. In addition,
the gradual completion of daily-supporting amenities within the new
district is driving visitor traffic and generating business opportunities,
laying a solid foundation for the development of CSC Nanchang.

CSC Nanchang has a total planned land area of approximately 2.81
million sg. m. and a total planned GFA of approximately 7.30 million
sg. m.. The trial operations of CSC Nanchang cover industries such as
building & decoration materials, small commodities, textile & clothing,
leather & accessories, healthy & green products and outlets, etc. As the
first provincial-level E-commerce Model Base in Jiangxi and University
Students’ E-commerce Business Incubator in Nanchang, through a
profound integration of wholesale and E-commerce resources, it has
created a closer co-operation between the E-commerce start-ups and
manufacturing enterprises, thereby helping SMEs within the project to
transform and upgrade their businesses.

As at 30 September 2017, CSC Nanchang has a total GFA of
approximately 2.0 million sq. m. completed, including approximately 1.07
million sg. m. of trade centers, approximately 882,100 sg. m. of residential
ancillary and approximately 44,300 sq. m. of warehousing facilities.
During the Period, construction of a GFA of approximately 135,300 sg. m.
of residential ancillary facilities was completed. As at 30 September 2017,
construction of a GFA of approximately 400,800 sqg. m. is underway and
expected to be completed in FY2017/18.

In TH FY2017/18, CSC Nanchang recorded total Contracted Sales of
HK$810.7 million (1H FY2016/17: HK$1,977.8 million), including a GFA of
1,100 sg. m. of trade center units (detached style) at an ASP of HK$8,100/
sg.m. (1H FY2016/17: 14,000 sq. m. at an ASP of HK$8,900/sg. m.) and a
GFA of 93,900 sg. m. of residential ancillary at an ASP of HK$8,500/sq. m.
(TH FY2016/17: 209,500 sg. m. at an ASP of HK$8,800/sg. m.). Nil in
trade center units (mall style) (1H FY2016/17: Nil) were sold during the
Period.
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China South City Nanning

CSC Nanning is located at Nanning, the capital of the Guangxi Zhuang
Autonomous Region and a critical gateway between China and ASEAN
countries. It is easily accessible by railway stations, highways and an
international airport. According to the City Railway Transportation
Network of Nanning City (2020) (Revised) announced by Bureau of
Planning and Management of Nanning City, it is in principle approved
that subway line 4 will be extended and passing through CSC Nanning,
and hence CSC Nanning will be more accessible to downtown and be
connected to Longgang Business District in Nanning. Strategically located
in close proximity to Southeast Asia and enjoying the advantage of a tariff
waiver on cross-border trade activities within the China-ASEAN Free Trade
Area, CSC Nanning endeavors to serve as a key hub for cross-border trade
catering to the demand from the Northern Bay Region and Southeast Asia.

CSC Nanning has a planned net land area of approximately 1.83 million
sg. m. and a total planned GFA of approximately 4.88 million sg. m..
CSC Nanning was conferred as “China-ASEAN Plaza” in 2011, aiming
to forge a regional trade and logistics hub. CSC Nanning was awarded
as “National AAA Class Tourist Attraction” as well. The project is
under trial operations and it covers industries such as textile & clothing,
small commodities, ASEAN products, home furnishing, tea & teaware,
E-commerce, integrated foodstuff, automobile, eSports, logistics and
outlets, etc. Through organizing a series of exhibitions, such as the China-
ASEAN Expo and Light Industrial Exhibition, International Automobile
Exhibition and Spring Tea Festival, traffic flow to the project as well as
regional brand recognition of the project were enhanced. As the Group’s
nationwide project network maturing, together with further improvement
of the ancillary facilities and services, CSC Nanning also proactively
adopted measures to enrich tenant mix. During the Period, CSC Nanning
also brings out the first urban complex project — 1668 Square. This project
involves Vienna Hotel, Chengsheng Baihui Supermarket, China Film Jiabo
Cineplex in order to satisfy area residents demand on entertainment,
leisure and shopping, increasing CSC Nanning’s overall comprehensive
business attributes. Meanwhile, CSC Nanning continued to provide micro-
credit services for SMEs in the project, providing them with financial
support for their business development.

The construction of CSC Nanning is still underway and has a total GFA
of approximately 1.63 million sq. m. completed, including approximately
896,600 sg. m. of trade centers, approximately 692,100 sq. m. of
residential ancillary and approximately 36,800 sg. m. of warehousing
facilities. During the Period, construction of a GFA of approximately
71,400 sg. m. of residential ancillary facility was completed. As at 30
September 2017, construction of a GFA of approximately 324,200 sg. m. is
underway and expected to be completed in FY2017/18.

In TH FY2017/18, CSC Nanning recorded total Contracted Sales of
HK$425.8 million (1H FY2016/17: HK$474.7 million), including a GFA of
900 sg. m. of trade center units (mall style) at an ASP of HK$9,000/sg. m.
(TH FY2016/17: 300 sg. m. at an ASP of HK$19,300/sq. m.), a GFA of
49,000 sg. m. of residential ancillary at an ASP of HK$8,400/sq. m. (1H
FY2016/17: 69,100 sq. m. at an ASP of HK$6,700/sg. m.), and a GFA of
700 sq. m. of office units at an ASP of HK$9,700/sq. m. (1H FY2016/17:
500 sqg. m. of office units at an ASP of HK$9,900/sq. m).
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China South City Xi‘an

CSC Xi‘an is located at the Xi'an International Trade and Logistics Park in
Shaanxi Province, built as a key project by the local government, the park
is an open economic pilot zone and a core function area for the modern
service industry, aiming to become the largest international transit hub
port and logistics distribution center along the Silk Road Economic Belt
and to act as an important strategic platform for the “Belt and Road”
initiative. Xi‘an International Trade and Logistics Park was brought into
and classified as one of the three largest area of the China (Shaanxi) Pilot
Free Trade Zone, which will further promote the economic development
of the park. The project is highly accessible and enjoys geographical
advantages via the Xi'an City Expressway and Beijing-Kunming
Expressway, Lianyungang-Khorgos Expressway, Shanghai-Shaanxi
Expressway, Baotou-Maoming Expressway and other national highways,
forming an intricate spider network which opens to all directions.

Leveraging the strategic location of Xi‘an International Trade and Logistics
Park, CSC Xi'an enjoys access to an extensive transportation network
connected to a railway container terminal and the largest bonded area
in the northwestern region of China, along with two planned subway
lines that cross the project site. The subway line 3 which passes through
the CSC Xi'an has commenced operations from November 2016. In
addition, a new stadium is slated to be built at the International Trade and
Logistics Park to host the 14th National Games of the People’s Republic
of China in 2021, which is expected to greatly boost visitor traffic in the
region. This subway line and the new stadium will generate more business
opportunities and visitor traffic for the Xi‘an International Trade and
Logistics Park, and further enhance the value of CSC Xi'an.

The operations of CSC Xi'an cover industries such as machinery &
hardware, textile & clothing, leather & fur, automobile & parts, building &
decoration materials, advertising signs, cross border E-commerce, Central
Asia & ASEAN product exhibition center and outlets, etc. Leveraging its
geographical advantage in the starting point of the Silk Road Economic
Belt, CSC Xi'an is actively poised to capture the immense opportunities
arising from the “Belt and Road” initiative.

CSC Xi'an has a total planned land area of approximately 10.0 million
sg. m. and a total planned GFA of approximately 17.5 million sq. m.. The
project is currently under construction with a total GFA of approximately
1.57 million sg. m. completed, including approximately 1.49 million sq. m.
of trade centers, approximately 55,800 sq. m. of warehousing facilities
and approximately 23,300 sg. m. of ancillary facilities. As at 30 September
2017, construction of a GFA of approximately 228,500 sq. m. is underway
and expected to be completed in FY2017/18.

In TH FY2017/18, CSC Xi'an recorded total Contracted Sales of HK$327.6
million (1H FY2016/17: HK$162.3 million), including a GFA of 52,500
sg. m. of trade center units (detached style) at an ASP of HK$6,200/sg. m.
(1H FY2016/17: 25,600 sg. m. at an ASP of HK$6,200/sq. m.). Nil in
trade center units (mall style) (1H FY2016/17: 300 sq. m. at an ASP of
HK$15,900/sg. m.) was sold during the Period.
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China South City Harbin

Located at the Daowai District of Harbin, the capital of Heilongjiang
Province, CSC Harbin fully utilises its advantageous location in Northeast
China, a premier hub for cross-border trade with countries in Northeastern
Asian. Its proximity to the China-Russia border helps to facilitate economic
activities within the region. Leveraging the opportunities arising from
the area’s development potential, CSC Harbin endeavors to become the
largest integrated logistics and trade center in Northeast China.

Leveraging its own geographical location and local industries advantages,
CSC Harbin actively promotes regional economic and trade development.
During the Period, CSC Harbin intensified the co-operation with Russia
Khabarovsk City and other merchants, and integrated Heilongjiang
Province green food resources, actively building as the core hub for
Northeast Asia green food exhibition and trade. Currently, the planned
operations of CSC Harbin’s cover industries such as green food, hardware
& construction materials, small commodities, hotel supplies, automobile
and parts, agricultural industry, leather & fur and outlets, etc.

The project has a planned land area of approximately 10.0 million sg. m.
and a total planned GFA of approximately 12.0 million sg. m.. CSC Harbin
is currently under construction and has a total GFA of approximately 1.53
million sg. m. completed, including approximately 1.13 million sq. m.
of trade centers, approximately 317,700 sqg. m. of residential ancillary,
approximately 59,200 sg. m. of logistics and warehousing facilities and
approximately 22,500 sq. m. of ancillary facilities. During the Period,
construction of a GFA of approximately 358,000 sg. m. of trade centers
was completed. As at 30 September 2017, construction of GFA of
approximately 546,200 sq. m. is underway, of which approximately
301,500 sg. m. are expected to be completed in FY2017/18.

In TH FY2017/18, CSC Harbin recorded total Contracted Sales of HK$88.9
million (1H FY2016/17: HK$54.1 million), including a GFA of 1,700 sq. m.
of trade center units (detached style) at an ASP of HK$8,300/sg. m. (1H
FY2016/17: 1,500 sq. m. at an ASP of HK$8,900/sq. m.) and a GFA
of 16,900 sq. m. of residential ancillary at an ASP of HK$4,400/sq. m.
(1H FY2016/17: 8,000 sq. m. at an ASP of HK$4,700/sq. m.). Nil in
trade center units (mall style) (1H FY2016/17: 300 sg. m. at an ASP of
HK$11,300/sq. m.) were sold during the Period.
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China South City Zhengzhou

China South City Zhengzhou (“CSC Zhengzhou") is located at the Airport
Economy Zone (“AEZ") of Zhengzhou, the capital of Henan Province. The
experimental zone is the only state-level AEZ with a complete network
which includes an international airport, high-speed train, intercity train,
metro and highway and acts as an integrated transport hub providing
seamless connectivity. The project is highly accessible and enjoys extensive
transportation links — it is a mere 16 km away from Zhengzhou Xinzheng
International Airport and only a couple of kilometers away from the
Beijing-Guangzhou Railway Freight Station and the Beijing-Hong Kong-
Macao Highway. The south extension of subway line 2 which connects
the downtown area to the AEZ of Zhengzhou and passes through CSC
Zhengzhou with three stops has commenced trial operation officially.
Also, the East 3rd Ring South Station of Zhengzhou Ring Expressway
which is close to CSC Zhengzhou has been in service. These added
lines will generate more business opportunities and visitor traffic for the
project.

CSC Zhengzhou has a total planned net land area of approximately 7.0
million sq. m. and a total planned GFA of approximately 12.0 million sq. m.,
CSC Zhengzhou continued to expand the logistics and warehousing
facilities to meet the local demands. In addition, the outlet mall in CSC
Zhengzhou had commenced operation and is expected to enrich the
business diversity of the project. During the period, CSC Zhengzhou
started to sell residential ancillary and the sales were satisfactory.
The operations of CSC Zhengzhou cover industries such as building
& decoration materials, small commodities, machinery & hardware,
automobile & parts, non-staple food, clothing, E-commerce and outlets,
etc.

CSC Zhengzhou is currently under development and has a total GFA of
approximately 2.64 million sq. m. completed, including approximately
2.35 million sq. m. of trade centers, approximately 264,100 sq. m. of
warehousing facilities and approximately 22,100 sg. m. of ancillary
facilities. As at 30 September 2017, construction of a GFA of
approximately 2.03 million sq. m. is underway, of which approximately
310,000 sg. m. are expected to be completed in FY2017/18.

In TH FY2017/18, CSC Zhengzhou recorded total Contracted Sales of
HK$997.7 million (1H FY2016/17: HK$56.2 million), including a GFA of
7,400 sqg. m. of trade center units (mall style) at an ASP of HK$12,000/sg.m.
(TH FY2016/17: 1,700 sq. m. at an ASP of HK$12,600/sq. m.), a GFA of
90,900 sg. m. of residential ancillary at an ASP of HK$9,700/sq. m. (1H
FY2016/17: Nil) and a GFA of 3,200 sq. m. of trade center units (detached
style) at an ASP of HK$7,900/sg. m. (1H FY2016/17: 4,400 sg. m. at an
ASP of HK$7,900/sq. m.).
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China South City Hefei

CSC Hefei is located at Hefei, the capital of Anhui Province, a transport
and economic hub at the heart of Eastern China. CSC Hefei benefits from
its strategic location in the Hefei Taohua Industrial Park, its well-developed
infrastructure, as well as a planned transportation system which includes
railways, highways and river transportation across China.

During the Period, coping with the market demand, CSC Hefei
strategically increased the land bank and speeded up the development
of ancillary facilities, among which the residential ancillary has been
met with strong demands, contributing to a significant increase in the
contracted sales. Outlets successfully commenced its trial operation and
the first batch of logistics and storage facilities have also been put into use.
Currently, the planned operations of CSC Hefei cover industries such as
automobile & parts, hardware, building & decoration materials, textile &
clothing, outlets, small commodities, and non-staple food, etc.

CSC Hefei has a total planned net land area of approximately 10.0 million
sg. m. and a total planned GFA of approximately 12.0 million sg. m.. CSC
Hefei is currently under construction and has a total GFA of approximately
1.65 million sg. m. completed, including approximately 1.30 million sq. m.
of trade centers, approximately 328,200 sq. m. of residential ancillary
and approximately 20,800 sg. m. of ancillary facilities. During the Period,
construction of a GFA of approximately 160,900 sg. m. of trade centers
and residential ancillary were completed. As at 30 September 2017,
construction of a GFA of approximately 1.57 million sq. m. is underway,
of which approximately 486,100 sg. m. are expected to be completed in
FY2017/18.

In TH FY2017/18, CSC Hefei recorded total Contracted Sales of
HK$2,038.7 million (1H FY2016/17: HK$859.2 million), including a
GFA of 1,100 sq. m. of trade center units (detached style) at an ASP of
HK$10,400/sq. m. (1H FY2016/17: Nil) and a GFA of 218,000 sg. m.
of residential ancillary at an ASP of HK$9,300/sq. m. (1H FY2016/17:
132,600 sg. m. at an ASP of HK$6,500/sq. m.).
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China South City Chongqing

CSC Chongqing is strategically located at the Banan District of
Chongging Municipality, the first of the Group’s municipal projects.
The project is highly accessible to the city center and other regions
given its strategic location in the Chongging Highway Logistics Base,
the state-level transportation infrastructure and large highway base
in the western region. The transportation network around the project
has been developed rapidly, coupled with the growing maturity of
business circles in Banan district laying a good foundation for the future
transportation convenience and business environment of the project. With
the announcement by the Chongging government of the establishment
of a southern new town which located at the heart of CSC Chongging,
the Group envisages CSC Chongging will has a promising potential for
future development and appreciation. The planned operations of CSC
Chongging cover industries such as small commodities, hotel supplies,
hardware & machinery, non-staple food & tea, building & decoration
materials, textiles & clothing, automobile & parts, outlets and cultural
tourism, etc. In addition, the outlet town commenced trial operation in
September 2017, initially forming the fashion brand discount center in
southern Chongging.

CSC Chongging has a total planned net land area of approximately 5.6
million sq. m. and a total planned GFA of approximately 12.4 million sg. m..
CSC Chongging is currently under construction and has a total GFA of
approximately 1.44 million sq. m. completed, including approximately 1.26
million sq. m. of trade centers, approximately 34,000 sg. m. of ancillary
facilities and approximately 145,600 sq. m. of warehouse facilities. As at
30 September 2017, construction of GFA of approximately 385,200 sg. m.
is underway.

In TH FY2017/18, CSC Chongging recorded total Contracted Sales of
HK$760.4 million (1H FY2016/17: HK$98.9 million), including a GFA of
104,800 sg. m. of residential ancillary at an ASP of HK$6,600/sq. m. (1H
FY2016/17: Nil) and a GFA of 7,800 sq. m. of trade center units (detached
style) at an ASP of HK$8,500/sq. m. (1H FY2016/17: 12,400 sq. m. at an
ASP of HK$8,000/sq. m.).
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Financial Review

For the Period, when compared with the same period of last year, the
Group reported an increase in revenue of 25.2% to HK$3,620.4 million (1H
FY2016/17: HK$2,892.8 million), and net profit attributable to owners
of the parent increased by 15.6% to HK$990.5 million (1H FY2016/17:
HK$856.9 million). Excluding the effects of fair value gains on investment
properties and related tax effects and profit or loss on purchase and
redemption of senior notes, core net profit attributable to owners of the
parent for the Period as adjusted increased by 28.4% to HK$331.9 million
(1TH FY2016/17: HK$258.6 million). Basic earnings per share increased to
HK12.37 cents (1H FY2016/17: HK10.70 cents).

Revenue

Revenue for the Period increased by 25.2% to HK$3,620.4 million (1H
FY2016/17: HK$2,892.8 million) when compared to the same period of
last year. The increase during the Period was mainly attributable to more
properties sold and delivered in CSC Nanchang and CSC Nanning and
growing recurring income.

g )

HEFRBLE - RAHM - NEBAUAE N
25.2% & 36.204E 8 7T (2016/17 B UEE 3 4F ¢
289281878 L) B ARIEA A AT FEFEE
15.6% Z9.905 8 % 7T (2016/17 B IR F [Z + ¥ 4 -
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For the six months ended
30 September

BZ9A30H LLAEA
2017 2016 Change
20175 20164 g
HK$’000 HK$'000 %
FET FET %

Sales of properties and YIHIEE R

finance lease income EERERA 2,699,895 2,156,313 25.2
Sales of trade center units HEX G0 EHE 760,375 1,209,415 -37.1
Sales of residential properties HEFEYE 1,928,020 887,778 117.2
Finance lease income BEFHEYWA 11,500 59,120 -80.5
Recurring income SFEMEUA 920,475 736,486 25.0
Rental income M2 A 361,484 353,457 2.3
Property management service income — #2 E BRI 247,121 153,168 61.3
E-commerce income EFEHEWRA 85,395 63,438 34.6
Other revenue E A 226,475 166,423 36.1
3,620,370 2,892,799 25.2
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Sales of Properties and Finance Lease Income

Revenue from sales of properties increased by 28.2% to HK$2,688.4
million (1H FY2016/17: HK$2,097.2 million). The increase during the
Period was mainly attributable to the sales and delivery of properties in

CSC Nanchang and CSC Nanning. Sales for each project are as follows:

Average selling price

HEMERMEHEKRA
SHEWEIAIENN28.2%£26.884 T (2016/178F
B EHF 0 209728 L) - APRAZERE
ZRASHNEEEMNNEEEENNMEHRE R
Zft o STEEMBEEBERET ¢

Sales revenue

(before deduction of (before deduction of Sales revenue
sales tax*) GFA sold sales tax*) (net of sales tax*)
(HKS$/sq. m.) (sq. m.) HKS million HKS million
FHEE(MRHEER ) CEREER HEWAGIREERA)  HERA(NBRHEERE)
(BRIEAR) (FHK) (BB#ET) (BB#ER)
2017 2016 2017 2016 2017 2016 2017 2016
2017%F 2016F 2017% 2016F 2017%F 2016 2017F 2016F
CSC Shenzhen YR - 31,000 - 300 - 838 - 84
CSC Nanchang BaEEN
- Trade center units -RS5PLER 8,400 9,000 300 82,800 24 777.7 23 736.0
- Residential propertiess ~ —(FEWE 9,200 9,000 126,600 20,600 1,169.1 179.4 1,106.7 169.7
CSC Nanning BEEEN
- Trade center units -RS5PLER 8,800 18,000 1,000 300 9.7 58 9.6 56
- Residential properties —FENE 7,800 7,000 92,600 14,100 724.3 935 702.1 88.3
CSC Xi'an ELERN 5,500 8,000 21,700 10,800 152.9 915 151.9 86.6
CSG Harbin REEER
- Trade center units -XH5PLER 7,900 11,000 30,500 1,800 2422 20.0 2342 18.0
- Residential properties —FENE 5,000 5,000 23,800 74,900 120.0 3532 119.2 3345
CSC Zhengzhou IERE 10,200 11,000 28,600 22,700 2913 248.0 285.8 235.0
CSG Hefel RIEERR
- Trade center units -RS5PLER 11,800 8,000 1,400 4,400 16.4 356 163 340
- Residential properties ~ —EE#% - 6,000 - 51,200 - 3122 = 2953
CSC Chongging EFEEN 8,400 8,000 7,500 11,600 62.6 90.7 60.3 85.8
Total it N/ATER  NATER 340,000 295,500 2,790.9 2,216.4 2,688.4 2,097.2
* Sales tax represents business tax and surcharges on or before 30 April 2016~ * SHERIEIE2016F4 A30 B sk 2 B A% R AN -

and value-added-tax and surcharges after 30 April 2016.
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Finance lease income derived from the leasing of office towers decreased
by 80.5% to HK$11.5 million (1H FY2016/17: HK$59.1 million). The
decrease was primarily attributable to lower inventory level of office
towers at CSC Shenzhen.

During the Period, the Group entered into finance lease arrangements with
tenants for approximately 800 sq. m. (1H FY2016/17: 5,600 sg. m.) at an
average price of HK$15,500/sg. m. (1H FY2016/17: HK$11,100/sq. m.).

Rental Income

The Group intends to retain not less than 50% of the trade center units
for self-use or rental purposes. Therefore, rental income will continue to
be an important component of the recurring income. CSC Shenzhen,
being the Group’s most matured project in its portfolio, contributed
substantial part of the rental income. As at 30 September 2017, the total
occupancy rate of the launched rentable GFA of different phases of CSC
Shenzhen'’s trade centers and shops were approximately 80% to 97% (1H
FY2016/17: 71% to 93%). Along with the gradual extension of operations
in other projects, these projects, start to contribute rental income and
resulted in satisfactory growth in rental income. However, due to expiry of
tenancy, government demolition and business condition, HOBA Furnishing
closed 4 stores during the Period. This resulted in perceptive drop in its
revenue and affected the growth rate of the Groups revenue income.
Overall, during the Period, rental income of the Group increased by 2.3%
to HK$361.5 million (1H FY2016/17: HK$353.5 million).

Property Management Service Income

Income from property management services increased by 61.3% to
HK$247.1 million (1H FY2016/17: HK$153.2 million). The increase in
property management service income was mainly attributable to the
increasing GFA of trade centers, shops and residential properties delivered
and put into use during the Period.

E-commerce Income

E-commerce income as derived from the E-commerce services provided
to the Group’s customers increased by 34.6% to HK$85.4 million (1H
FY2016/17: HK$63.4 million) during the Period. The online membership
programme of the Group were well received by customers. By joining the
programme, the customers can enjoy a wide range of E-commerce service
offered by the Group's E-commerce platform, CSC86.com.
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Other Revenue

Other revenue increased by 36.1% to HK$226.5 million (1H FY2016/17:
HK$166.4 million). The increase was mainly attributable to the continuous
growth of the outlet operations and logistics and warehousing services,
with revenue from outlet operations increased 56.9% to HK$130.6 million
(1TH FY2016/17: HK$83.2 million) while that of logistic and warehousing
services increased 15.0% to HK$86.1 million (1H FY2016/17: HK$74.9
million) respectively during the Period.

Increase in income from outlet operations was mainly due to the growth
of outlet business and the increase in operating areas in the established
outlets during the Period. The increase in income from logistics and
warehousing services was mainly due to the increase in operating areas of
warehousing during the Period.

Cost of Sales

The Group'’s cost of sales mainly includes construction costs of properties
sold, construction costs of properties held for finance lease and operating
costs for rental income. During the Period, cost of sales increased by
29.4% to HK$2,134.8 million (1H FY2016/17: HK$1,650.2 million). The
increase in cost of sales was basically in line with the increase of GFA of
properties sold during the Period.

Gross Profit

Gross profit increased by 19.6% to HK$1,485.5 million (1H FY2016/17:
HK$1,242.6 million). During the Period, gross profit margin decreased to
41% (1H FY2016/17: 43%) which was mainly due to a higher portion of
residential properties in our product mix of sales, which had a relatively
lower profit margin when compared to that of trade centers.

Other Income and Gains/(Losses)

Other income and gains/(losses) decreased by 63.5% to HK$250.0 million
(1H FY2016/17: HK$684.2 million), mainly attributable to the decrease
in government grants which was HK$240.6 million for the Period (1H
FY2016/17: HK$740.9 million).

Fair Value Gains on Investment Properties

The fair value gains on investment properties increased by 10.7% to
HK$1,066.4 million (1H FY2016/17: HK$963.1 million). The increase was
mainly contributed by the addition of new investment properties at an
existing project.
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Selling and Distribution Expenses

Selling and distribution expenses decreased by 22.3% to HK$307.4 million
(1H FY2016/17: HK$395.5 million). The decrease was mainly attributable
to the effective cost control measures taken to marketing activities for
promoting the sales of properties during the Period.

Administrative Expenses

Administrative expenses decreased by 8.0% to HK$518.3 million (1H
FY2016/17: HK$563.1 million). The decrease was primarily due to the
actions taken by the Group to streamline human resources and the
effective control of administrative costs. Besides, during the Period, the
Group granted 120,000,000 share options to two executive Directors.
Together with share options granted in prior periods, share options
expenses of HK$27.9 million (1H FY2016/17: HK$18.3 million) were
recorded.

Finance Costs

Finance costs increased by 7.5% to HK$118.1 million (1H FY2016/17:
HK$109.9 million). It was due to the decrease of capitalized interest
expenses during the Period. As at the end of September 2017, the
Group's weight average financing cost was 6.22%, which was slightly
higher than that of 6.16% as at the end of March 2017.

Tax

Tax expenses recorded a decrease of 14.7% to HK$752.3 million (1H
FY2016/17: HK$882.1 million). The decrease in tax expenses was mainly
due to the decrease in land appreciation tax.

Prepayments, Deposits and Other Receivables

During the Period, prepayments, deposits and other receivables increased
by 29.1% to HK$1,377.0 million (31 March 2017: HK$1,066.8 million),
which was mainly due to the increase in deposits paid for construction of
new projects.

Trade and Other Payables

Trade and other payables increased by 28.1% to HK$21,472.3 million (31
March 2017: HK$16,763.2 million). The increase was mainly due to the
increase in deposits and receipts in advance during the Period. As at 30
September 2017, the balances of construction fee and retention payables
and deposits and receipts in advance were HK$5,825.4 million and
HK$11,775.1 million, respectively.

China South City Holdings Limited iR AR D T
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Liquidity and Financial Resources

The Group finances its development and operations primarily through
internally generated funds, bank and other borrowings, and the issuance
of different notes on-shore and off-shore, which includes but not limited
to senior notes, short-term notes, medium-term notes, corporate bonds
and domestic company bonds. The Group will continue to explore
different financing means and to extend its financing channels.

Cash and Cash Equivalents and Restricted Cash

As at 30 September 2017, the Group had HK$9,285.2 million cash and
cash equivalents and restricted cash (31 March 2017: HK$10,490.9
million), among which non-restricted cash and cash equivalents amounted
to HK$6,474.3 million (31 March 2017: HK$8,022.0 million). The Group's
cash and cash equivalents and restricted cash were primarily denominated
in Renminbi, HK dollars and US dollars.

Borrowing and Charges on the Group’s Assets

As at 30 September 2017, the total interest-bearing debts of the Group
was HK$35,262.4 million (31 March 2017: HK$32,772.9 million) which
included interest-bearing bank and other borrowings, senior notes, short-
term notes, medium-term notes, corporate bonds and domestic company
bonds.

Interest-bearing bank and other borrowings

The Group had an aggregated interest-bearing bank and other borrowings
of HK$17,234.9 million as at 30 September 2017 (31 March 2017:
HK$13,412.5 million), of which HK$8,810.7 million will be repayable
within one year or on demand, HK$3,180.1 million will be repayable in
the second year, HK$4,420.2 million will be repayable in the third to fifth
years and HK$823.9 million will be repayable after five years. As at 30
September 2017, the Group's interest-bearing bank and other borrowings
of approximately HK$14,383.8 million were secured by certain buildings,
investment properties, properties under development, properties held
for finance lease, properties held for sale and bank deposits with a total
carrying value of approximately HK$28,381.3 million.

Except for the bank loan with balance of HK$400 million (31 March
2017: nil) denominated in HK dollars and bearing interest at floating rates
of HIBOR+2.5%, all interest-bearing bank and other borrowings of the
Group were denominated in Renminbi with interest rates ranging from
4.1% t0 8.5% (31 March 2017: 4.4% to 6.2%) per annum. Furthermore,
as at 30 September 2017, the Group had unused banking facilities of
HK$5,554.8 million. The Group will deploy these banking facilities as
appropriate, depending on project development needs and working
capital status.
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Issuance of Notes

Senior Notes

In September and October 2016, the Company issued senior notes due
in September 2021 with a nominal value of US$200 million (equivalents
to approximately HK$1,560 million) and US$150 million (equivalents to
approximately HK$ 1,170 million) respectively, in a total of US$350 million
(equivalents to approximately HK$2,730 million) at a coupon rate of 6.75%
per annum for the purpose of refinancing existing indebtedness and for
general corporate purposes.

In March 2017, the Company issued senior notes due in March 2020
with a nominal value of US$300 million (equivalents to approximately
HK$2,340 million) at a coupon rate of 5.75% per annum for the purpose
of refinancing existing indebtedness and for general corporate purposes.

In November 2017, the Company issued senior notes due in November
2022 with a nominal value of US$300 million (equivalents to
approximately HK$2,340 million) at a coupon rate of 7.25% per annum
for the purpose of refinancing existing indebtedness in relation to the
construction and development of our projects and for general corporate
purposes.

As at 30 September 2017, the carrying value of senior notes were
HK$4,968.1 million. The senior notes are jointly guaranteed by certain
subsidiaries and secured by pledges of shares of certain subsidiaries.

Short-Term Notes

In September 2014, China South International obtained the relevant
approval for issuing the short-term notes in the national inter-bank
market in the PRC with a maximum principal amount of RMB4.3 billion.
In September 2016, China South International issued the first tranche
of the short-term notes of 2016 (“2016 First Tranche STN”) with a total
principal amount of RMB1.2 billion with a maturity period of 1 year and
at an interest rate of 4.9% per annum for general corporate purpose and
repaying part of the bank loans of the Group. The 2016 First Tranche STN
have been repaid in September 2017.

In October 2016, China South International obtained the relevant
approval for issuing the short-term notes in the national inter-bank
market in the PRC with a maximum principal amount of RMB6.0 billion. In
June and August 2017, China South International issued the first tranche
and the second tranche of the short-term notes of 2017 with a total
principal amount of RMB500 million with a maturity period of 270 days
and at an interest rate of 6.5% per annum for each tranche, respectively.
The proceeds thereof were to be used for general corporate purpose and
repaying part of the bank loans of the Group.
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Medium-Term Notes

In April 2014, China South International obtained the relevant approval
for the issuing the medium-term notes in the national inter-bank market
in the PRC with a maximum principal amount of RMB4.0 billion. In May
2014, China South International issued the first tranche of the medium-
term notes of 2014 with a total principal amount of RMB1.0 billion with
a maturity period of 5 years and at an interest rate of 7.5% per annum.
The proceeds thereof were to be used for repaying part of short-term
bank loans of the Group. In September 2014, China South International
issued the second tranche of the medium-term notes of 2014 with a
total principal amount of RMB1.0 billion with a maturity period of 5 years
and at an interest rate of 8.4% per annum. The proceeds thereof were
to be used for repaying part of bank loans of the Group. In July 2015,
China South International issue the first tranche of the medium-term
notes of 2015 with a total principal amount of RMB2.0 billion with a
maturity period of 3 years and at an interest rate of 7.0% per annum. The
proceeds thereof were to be used for replacement of bank loans of the
Group and the construction of CSC Nanning project. In April 2017, China
South International obtained another approval for issuing the medium-
term notes with a maximum principal amount of RMB3.0 billion. China
South International may issue new medium-term notes when appropriate.

Corporate Bonds

In March 2015, China South International obtained the relevant approval
for issuing the corporate bonds in a maximum principal amount of
RMB1.5 billion in the PRC. In April 2015, China South International
issued the corporate bonds with a total principal amount of RMB1.5
billion with a term of up to 6 years in maximum and at an interest rate of
7.0% per annum. The proceeds thereof were to be used for funding the
development of CSC Zhengzhou project.

Domestic Company Bonds

In December 2015, China South International obtained the relevant
approval for issuing the domestic company bonds in a maximum principal
amount of RMB4.4 billion in the PRC. In January 2016, China South
International issued the first tranche of the domestic company bonds of
2016 with a total principal amount of RMB3.0 billion with a term of 3
years and at an interest rate of 5.98% per annum. The proceeds thereof
were to be used for repaying part of bank loans of the Group and for
general working capital. In May 2016, China South International issued
the second tranche of the domestic company bonds of 2016 with a total
principal amount of RMB1.4 billion with a term of 3 years and at an
interest rate of 6.85% per annum. The proceeds thereof were to be used
for repaying part of bank loans of the Group and for general working
capital.

As at 30 September 2017, the carrying values of China South
International’s short-term notes were HK$1,174.0 million, medium-term
notes were HK$4,750.3 million, corporate bonds were HK$1,792.5 million
and domestic company bonds were HK$5,342.6 million respectively.
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Gearing Ratio

The Group's gearing ratio (net debt divided by total equity) was 85.6% as
at 30 September 2017, 78.2% as at 31 March 2017 and 88.1% as at 30
September 2016. The total liabilities over total assets ratio was 69.2% as
at 30 September 2017 (31 March 2017: 68.0%).

Net Current Assets and Current Ratio

As at 30 September 2017, the Group had net current assets of
HK$3,360.0 million (31 March 2017: HK$7,485.0 million) at a current
ratio of 1.09 (31 March 2017: 1.25).

Contingent Liabilities

The Group has provided guarantees with respect to banking facilities
granted by certain banks in connection with mortgage loans entered
into by purchasers of the Group's trade centers and residential properties
and bank loans entered into by lessees of the Group's residential and
commercial properties. The guarantees granted to purchasers of trade
centers and residential properties will be released when the purchasers
obtain building ownership certificates, which will then be pledged to the
banks. For leased residential and commercial properties, the guarantees
will be released accordingly when the lessees repaid the loan. As at 30
September 2017, the guarantees amounted to HK$10,460.2 million (31
March 2017: HK$9,396.3 million).

Commitments

As at 30 September 2017, the Group had future capital expenditure
contracted but not yet provided for in the amount of HK$9,099.5 million
(31 March 2017: HK$8,787.7 million).

Acquisition and Disposal of Subsidiary and
Associated Companies

The Group had no material acquisitions and disposals of subsidiaries and
associated companies during the Period.

Foreign Exchange Risk

The Group conducts its business primarily in Renminbi. The income and
bank deposits of the Group were substantially denominated in Renminbi
to meet the Group’s development and operation needs in the PRC.
As at 30 September 2017, among the Group’s total interest-bearing
debts of HK$35,262.4 million, approximately HK$5,368.1 million were
denominated in US dollars or HK dollars and the rest were in Renminbi.
The Group does not have material exposure to foreign exchange risk and
no foreign currency hedging was done during the Period. The Group will
monitor its foreign currency exposure and consider hedging arrangement
if such need arise.
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Economic, Commercial and Other Risks

The Group may be exposed to the risk of negative developments in
national and regional economies, property and financial markets. It may
result in reductions in sales and sales prices of the properties, rent rates
and occupancy rates of properties, and demand for ancillary services and
facilities it provides. It may also result in recession, inflation, deflation
and currency fluctuations as well as restrictions in the availability of
credit, increases in financing and other operating costs. The development
of the Group’s projects may subject to market risks as it usually takes
time to complete. Through the Group appoints quality partners for the
development of its projects, it may still be subject to associated risk of the
quality and safety of the products and services provided by the Group.
The Group may also be subject to a number of regulatory environments
in the territories in which it operates. Changes in the regulatory approach
to such matters as ownership of assets and businesses, regulations
related to development and operations, exchange controls, tax rules and
employment legislation may impact the business of the Group. Changes
in the political environment in such territories may also affect the Group.
The management of the Group will keep abreast of the environment and
policy changes and make the necessary adjustments in response to such
changes, if any. Further steps taken by the Group to manage the financial
risk can be read in conjunction with note 46 to the financial statements as
set out in the Company’s 2016/17 Annual Report.

Land for Projects and Restriction on Sales

The Group signs project agreements with local governments prior to the
development of all projects in order to outline the long term blueprints of
relevant projects. These agreements generally set out the size and use of
lands and the related development plans. However, the actual acquisition
of lands, land area and terms and conditions of such acquisition are
subject to the relevant regulations and local governments’ requirements,
the Group’s development plans and the results of the relevant public
tender, auction and listing. Since the development of each of these
projects may last for more than ten years, the Group and the local
government may agree to adjust the details of these agreements to align
with the actual needs of project developments.

The progress of the land acquisition and project development depends on
the progress of the Group’s planning, as well as the procedural formalities
as determined by the local government departments. As the procedures
and requirements set by different local governments vary, the Group may
adjust the development of each project according to relevant conditions.
In view of its substantial land bank and flexibility in project planning, the
Group believes such circumstances will not have material impact on its
development as a whole.
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Pursuant to certain project and land related contracts and documents,
some of the land acquired by the Group may have sales restrictions on
properties built on it. These include the saleable area of trade centers of
CSC Shenzhen is limited to 30% of the total buildable GFA of properties
built on the relevant parcels of land. The saleable area of trade centers
and warehousing facilities built on certain parcels of land acquired by CSC
Nanchang and CSC Nanning in 2010 are limited to 60% of the relevant
total buildable GFA. The saleable area of trade centers built by CSC Hefei
and CSC Chongging are limited to 50% of their relevant total buildable
GFA. The saleable area of trade centers of phase | and future phases of
CSC Zhengzhou are limited to 60% and 50% respectively of its relevant
total buildable GFA. According to the Group’s business model, the Group
intends to hold not less than 50% of trade centers and commercial
facilities for leasing and self-use, the related sales restrictions will not have
significant impact to the Group.

Human Resources

As at 30 September 2017, the Group had a workforce of approximately
5,890 persons. The number of the Group’s staff decreased by
approximately 8.3% from 6,420 persons as at 31 March 2017. The
Group aims to recruit, retain and develop competent individuals who are
committed to the Group’s long-term success and growth. Remunerations
and other benefits of employees are reviewed annually in response to
both market conditions and trends, and are based on qualifications,
experience, responsibilities and performance. In addition to basic salaries
and other staff benefits, discretionary bonuses and share options may
be awarded to employees who display outstanding performance and
contributions to the Group. During the Period, the Company granted in
aggregate 120,000,000 share options to two executive Directors of the
Group.
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DISCLOSURE OF INTERESTS
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Directors’ and Chief Executive’s Interests in
Securities

As at 30 September 2017, the interests and short positions of the
Directors in the shares of the Company (the “Shares”), underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO™)) as recorded in the register maintained by the Company under
section 352 of the SFO or as notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) were as follows:

Long position in the Shares and Underlying Shares
of the Company

EERFETHRAEREZNES

201799 A30H - BEMNAR A H A AL
(EERBEHRIBEGEO(FEH RS ]))EXVED)
BARRNRRG (TR ]) - BERD RERFZETREEH
ARRNEIMRIBEREH RS GO E352EETFENE
ot - SR ET BT AEBRITEFR P HIZEST
AI([Z2ESFAI D BMNS AR R R B BB AR R
KRBT

RAEXTRROEEAERGNETE

Number of Shares held
fisERHBE
Approximate
percentage of
the Company’s
Corporate Personal Family Share total number of
Name of Directors Class of Shares interest interest interest Options Total  issued Shares®
fEARRE
BRITRG
£33 BRAeER DRER EARR FihER BRE a5  AUENESHe
Cheng Chung Hing Ordinary Shares 2,153,148,8310 79,000,000 - - 2,232,148,831 27.87%
N LRk
Cheng Tai Po Ordinary Shares 588,984,145@ 4,936,000 - - 593,920,145 1.41%
BAR EER
Leung Moon Lam Ordinary Shares/Share Options 213,899,770% - 2,000,000 69,300,0004 285,199,770 3.56%
R LRk ERE
Ma Kai Cheung Ordinary Shares 138,966,6496) - - - 138,966,649 1.73%
SNE LaR
Ma Wai Mo Ordinary Shares 126,197,6626 - - - 126,197,662 1.57%
SR LaER
Sun Kai Lit Cliff Ordinary Shares 125,241,6620 - - - 125,241,662 1.56%
el Lak
Fung Sing Hong Stephen Ordinary Shares/Share Options - 9,200,000 - 235,990,000 245,190,000 3.06%
BEM LRl /e
Song Chuan Share Options - - - 40,000,0004 40,000,000 0.49%
Al iz
Leung Kwan Yuen Andrew Share Options - - - 2,000,000® 2,000,000 0.02%
REE e
Li Wai Keung Share Options - - - 2,000,000® 2,000,000 0.02%
% R
Hui Chiu Chung Share Options - - - 2,000,0004 2,000,000 0.02%
AR Bl
Yung Wing Ki Samuel Share Options - - - 2,000,000 2,000,000 0.02%
BkH HfE
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Mr. Cheng Chung Hing is interested in 100% of the issued share capital
of Accurate Gain Developments Limited which in turn interested in
2,153,148,831 Shares and is therefore deemed to be interested in the
aforesaid 2,153,148,831 Shares. Mr. Cheng is a director of Accurate Gain
Developments Limited. Mr. Cheng Chung Hing is the father of Ms. Cheng
Ka Man Carman and the younger brother of Mr. Cheng Tai Po.

Together with Mr. Cheng Chung Hing's personal interests, Mr. Cheng was
deemed to have 27.87% of the voting rights of the Company.

Mr. Cheng Tai Po is interested in 100% in the issued share capital of
Proficient Success Limited which in turn holds 588,984,145 Shares and is
therefore deemed to be interested in the aforesaid 588,984,145 Shares. Mr.
Cheng is a director of Proficient Success Limited. Mr. Cheng Tai Po is the
elder brother of Mr. Cheng Chung Hing and the uncle of Ms. Cheng Ka Man
Carman.

Mr. Leung Moon Lam owns 100% of the issued share capital of Kings
Faith International Limited which in turn holds 213,899,770 Shares and is
therefore deemed to be interested in the aforesaid 213,899,770 Shares. Mr.
Leung is a director of Kings Faith International Limited.

Together with Mr. Leung Moon Lam’s family interests, Mr. Leung was
deemed to have 2.69% of the voting rights of the Company.

Mr. Leung Moon Lam resigned as Non-Executive Director of the Company
and was appointed as Honourable Adviser of the Group with effect from 25
July 2017.

The relevant interests are share options granted to Mr. Leung Moon Lam,
Mr. Fung Sing Hong Stephen, Mr. Song Chuan, Mr. Leung Kwan Yuen
Andrew, Mr. Li Wai Keung, Mr. Hui Chiu Chung and Mr. Yung Wing Ki
Samuel pursuant to the Company’s share option scheme adopted on 4
September 2009. Further details of the share option scheme are set out in
the section headed “Share Option Scheme” below.

Dr. Ma Kai Cheung, as beneficial owner and beneficiary of trust and through
the interest of his spouse, being interested in 41.51% of the issued share
capital of Carrianna Group Holdings Company Limited which through a
number of intermediaries, wholly owns Carrianna Development Limited, Dr.
Ma Kai Cheung is therefore deemed to be interested and duplicated interests
in an aggregate of 138,966,649 Shares held by Carrianna Development
Limited via its holding company. Dr. Ma is a director of each of Carrianna
Group Holdings Company Limited, Carrianna Development Limited, Sincere
United Holdings Limited, Carrianna Holdings Limited, Gartrend Development
Limited and Carrianna (BVI) Limited.
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F 7 85 A B 5 A& B A Accurate Gain Developments
Limited 2 37T AR AR 100% IR 1 - M A RIHES
2,153,148,831 & e v ez - MREP R EWRBER
Fi2,153,148,831 B i 0 H#E 7 © BB5T A& BAccurate
Gain Developments Limited#)Z 5 o EPIASRSE 4 A ED
EXZ T2 RERERRTEZ I -

EREMEEENEAER  BEEFEAFELAA
R)27.87 %% RHE -

FR A B0 K 57 45 A 5 % /5 Proficient Success Limited 2 2
TTIRARHI100% AR RS » e A A1F546 588,984,145
RIS - #RED S A4 AR 45 F | 1L588,984, 145 R iR
DI REZR B0 4% A A Proficient Success Limited &) &
o WAL BENEIELE R BNt
18R -

R Mk A REREARA R B BEITRAR
100% Motz - ez A RI#FAE213,899, 770/ i 1n
RS EWIR A1 A £ 213,899,770 A% A% (5 A #E
o REEATEREERARZES -

ERZRMEENRGEER - REERRABRBERR
A)2.69% I ZHE o

ZMMEECBAARARRENITES - WEZTAR
@ REEEAR - 201747 A25B AR ©

B2 EZERIEBEARRRN2009F94BRM 2
IERCAERT Bl T 2mmR e & BEMEE - RIIK
£ REESE  FEBEE  FRPEERDKE
FHEZERE BREASZE-DPHFBHRTX
[BERR e8| —&FA -

HRENEBEBIAERZEAAREREZEA - TE
BHEEBOER  [FEEEFEERERERAFE
BATIRAF41.51% 2 IRip R - MEZEHEERZER
BRAREBE T REZERAF2E%E Carrianna
Development Limited + 7T B 18 + SR /28 B H
¥2 % A B 7 Carrianna Development Limited A & £
138,966,649 [N P MR ER - FiF L
AEBMEBMIZERAR AR - Carrianna Development
Limited  Sincere United Holdings Limited - £ % #§
EEBRAF - ZEBRIERER QA &Carrianna (BVI)
Limited ) E S ©
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R E(R)

(6) By virtue of Dr. Ma Wai Mo's 50% shareholding interests in Luk Ka
Overseas Investments Limited which is interested in 100% interests in Luk
Ka International Limited, Dr. Ma is therefore deemed to be interested and
duplicated in the interest in the same 126,197,662 Shares held by Luk Ka
International Limited.

Dr. Ma Wai Mo resigned as Non-Executive Directors of the Company and
was appointed as Honourable Adviser of the Group with effect from 25 July
2017.

(7) Mr. Sun Kai Lit Cliff owns the entire interests in Kinox Holdings Limited and is
therefore deemed to be interested in the 125,241,662 Shares held by Kinox
Holdings Limited.

Mr. Sun Kai Lit Cliff resigned as Non-Executive Directors of the Company and
was appointed as Honourable Adviser of the Group with effect from 25 July
2017.

(8) The percentage shareholding is calculated on the basis of 8,006,321,999
Shares issued as at 30 September 2017.

Save as disclosed above, as at 30 September 2017, to the knowledge of
the Directors, none of the Directors or chief executive of the Company
had any interests or short positions in the Shares, underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be: (i)
notified to the Company and the Hong Kong Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors and chief executive were taken or deemed
to have under such provisions of the SFO); (i) entered in the register kept
by the Company pursuant to Section 352 of the SFO; or (iii) notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model
Code.

6) BmREERS L % A Luk Ka Overseas Investments
Limited#50% A% 5 1% - Mz ARl E N BB EE
BRAFINI00%HE  WEBLHBEAR NZEE
EEAR AR MEA126,197,662 819 A %

BERETEHAADAENITES  WEZTAR
SEE 7 4EER - B201767 825 AR -

(7) ERIERIZL % & % A Kinox Holdings Limited 2 & B
3 WU AR A R Kinox Holdings Limited FT # &9
125,241,662 R (A ws ©

RREZIGABBEARARIFENTES - WEZEAN
@ SAEEART - 201747 A25B AR »

8 BABSLNRBENR2017F9A0BBEETZ
8,006,321,9990%f% (951 & °

B EXXFREEESN - W201799A308 - BEEFT
AN BEEEAEARAEBEITRABRARRAIRET
ML (FE R BFH LB GIIEXVED) Bk G -
AR ERERES  (VREESRPERE
XVEBET7 MBS EAMNE NN R R BB AR
AR (BHEEERTBTHRABREESRBEEK
PIRBIESCH EES R ARAE 2SR AE) (i)
AR BIRAR B 5 M A E 16 {5] 58 352 {5 B e 8 B R it
KEmSOAE  R(INBIBIRETRENE RNARIRE
VBB P 2 (TR SR R o
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Substantial Shareholders’ Interests in Securities FTERRABSFHERS

As at 30 September 2017, to the knowledge of the Directors, the 201749 H30H - IBEZHA - UM TAT(EE
following persons (other than a Director or chief executive of the ZAATFEITHAERIN RIRMHSIEEIRHTES
Company) had or were deemed or taken to have interests or short  siFAR AR S (EE G R IE 55 M EAE (R FI EXVEL S
position in the Shares or underlying Shares which were required to be 2 N3P EMEXBRIA QB E @ siE AKQBIRIEE
disclosed to the Company under the provisions of Divisions 2 and 3 of 35 R EIE (& F| & 33616878 178 M= Moz =%k
Part XV of the SFO, or which were recorded in the register kept by the & :

Company pursuant to Section 336 of the SFO:

Long Position in the Shares RIRBHEFE

Approximate

Number of  percentage of
Shares or the Company's
underlying total number of

Name Nature of interest Shares held issued Shares®
HAAT
FriE R4 ERITRAG
HE BB ERME HERGOEHE ARBEOEIe
Accurate Gain Developments Limited Beneficial owner 2,153,148,831M 26.89%
EmfEAA
Tencent Holdings Limited Deemed interest in controlled corporation 925,100,000@ 11.55%
IR B R A A WARVEZ P b A E i i
THL H Limited Beneficial Owner 925,100,000@ 11.55%
EmEB A
Proficient Success Limited Beneficial owner 588,984,1450) 7.35%
EmfEAA
Notes: FRE -

(1) Mr. Cheng Chung Hing owns 100% of the issued share capital of Accurate (1) EB#2 8% 5& 4 ¥ 75 Accurate Gain Developments Limited

Gain Developments Limited. BEEITIRAR100% /& M o
(2)  THLH Limited is wholly owned by Tencent Holdings Limited. (2)  THLHLimited @B BEFIERBRATZEES °

(3)  Mr. Cheng Tai Po owns 100% of the issued share capital of Proficient ~ (3)  EBAR¥RSt 4 ¥EA Proficient Success Limited B 877 R 2N
Success Limited. #)1100% AR (5w ©

(4)  The percentage shareholding is calculated on the basis of 8,006,321,999 (4) BRAB DL HRIEMR2017F9IA0B B &7 2
Shares issued as at 30 September 2017. 8,006,321,999 I (&1 & o
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Disclosure of Interests (Continued)
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Save as disclosed above, as at 30 September 2017, to the knowledge of
the Directors or chief executive of the Company, no other person (other
than a Director or chief executive of the Company) had, or were deemed
or taken to have interest or short position in the Shares or underlying
Shares which were required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register kept by the Company pursuant to Section 336 of
the SFO.

Information on Share Options

Share Option Scheme

The Company has adopted a share option scheme on 4 September 2009
(the “Share Option Scheme”). The major terms of the Share Option
Scheme are summarized as follows:

1. The purpose of the Share Option Scheme is to provide incentives to
eligible persons for their contribution to the Group and to enable
the Group to recruit high-calibre employees and attract human
resources that are valuable to the Group.

2. The Board may at its discretion grant options to Directors,
employees, officers, agents, consultants or representatives of the
Group.

3. The total number of Shares which may be issued upon exercise
of all share options granted and yet to be exercised under the
Share Option Scheme must not exceed 30% of the Shares in issue
from time to time. The total number of Shares in respect of which
options may be granted under the Share Option Scheme is not
permitted to exceed 10% in nominal amount of the issued Shares
as at the date of commencement of the listing of Shares on the
Hong Kong Stock Exchange unless with the prior approval from the
Shareholders. The Share Option Scheme limit was refreshed at the
annual general meeting of the Company held on 21 August 2013,
and hence the maximum number of the Shares available for issue
upon exercise of all share options which may be granted under
the Share Option Scheme is 219,632,400 Shares, representing
approximately 2.74% of the total number of issued shares of the
Company as at 30 September 2017.

B EXXATIREESN 0 R201749F9A308 » BEEHA
REIEFBITBMABA  MEEMAL(ESHAL
AIEZITHABRIN) AR SRR () R B S
RAESWEERBRIBEES LS EOIEXVEE2 X3
AW EXARARNBREE - MR EES RIS LG
FEIBCIEFHARNRBFENE LM ESTAE -

AEBRENESR

b ve G |
AARIER200949 A4 B M T —EMBHE B8
st E))) - SRR BIA0E B IERASIT

1. ZBREASSERBAEBALHARERMR
EERL - LEAEBESBAREESE T RES
AT e

2. EFESARBMBRAKEZEE  ER A8
BE - RE - BERRREDBRE -

3. RERETHETERHEMERTEZREE
IR ETT(E M Al T E1TRI IR (DB - TSHEB
THEEE BTN H930% BRI A A IR B T8 58
& - BRIBR BT 27T T3 A BB AR
Fog R0 4821 - NSRBI MH N E B AT
FHZBHHBEEITROEERN10% ° BER
EETE EREMN2013F8 A21BRIT 2 AA A
RRBEFARE LB - AL RRERETSIE
Al FE A FT B AR T T ] BT
B (7 4288 5219,632,4000% © HHE RN AR AR
20179830 B 1 TN B EHI2.74% °
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The total number of Shares issued and to be issued upon the
exercise of share options granted under the Share Option Scheme
(including exercised, cancelled and outstanding share options) to
each grantee in any 12-month period up to the date of grant shall
not exceed 1% of the issued share capital of the Company as at the
date of grant. Any further grant of share options in excess of this
limit is subject to approval of the Shareholders.

The period during which a share option may be exercised will be
determined by the Directors at their absolute discretion, save that
no share option may be exercised more than 10 years after grant.

The consideration paid by each grantee for each grant of options is
HK$1.

The exercise price in relation to each share option will be
determined by the Directors at their absolute discretion and shall
not be less than the highest of: (i) the official closing price of the
Shares as stated in the daily quotation sheet of the Hong Kong
Stock Exchange on the date of grant; (ii) the average closing
prices of the Shares as stated in the daily quotation sheets of the
Hong Kong Stock Exchange for the five business days immediately
preceding the date of grant; and (iii) the nominal value of the
Shares on the date of grant.

The Share Option Scheme will expire on 29 September 2019 after
which no further options will be granted under the Share Option
Scheme. In respect of the options granted and accepted prior to
such expiration and not then exercised, they shall continue to be
valid and exercisable subject to and in accordance with the Share
Option Scheme.

8.

RT3 A TERLBRE(REETE
AR RORTTE 2 BB ROHE ) T RE M AME ) 1 21 A
HREZR D B H I RSARABT A E
TORMEE  THEBARRRKHAHE
BITIAM % - B — R BB REN
RBRHE - RERCRILE -

EFEN2RNBERTEBRENTTES - LB
IR HR10FRR ©

EERAAX A TEATRERBRENK

EET2RNBERESBRENITEE  ET
BERTHEENRRE : RORE LA
ERBMRAERABRERMIETRHE - (i)
BOREZREAHAMAEE XA ERBHR
P B3RERMIIFHYTE « R E
HEHIWEE -

BB EIE R 2019F 9 A 298 &1 - E& i
TRERIZEIERT S8 — PR DB - BIR
AR EI WA EARR T - RE&LERIERE
I N E R R RTT R 2 RS DA B
NAJ{T{E o
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The table below summarized the details of the movements in the share  RZARHAR NIRRT 2R LB IEN S B 5
options granted pursuant to the Share Option Scheme during the Period: BN TRZA :

Number of Share Options
BREHA
As at
Date of As at 1 April Cancelled/ 30 September Exercise
Name Grant 2017 Granted Exercised Lapsed 2017 Price Exercisable Period
w2017 M2017%
8 RUAH 4818 2R BT BEE/4X 9A30A %8 gL
HKS
AT
Directors
Bz
Leung Moon Lam " 300612014 34,650,000 - - - 34,650,000 4.07 30/6/2014-29/6/2019
2 34,650,000 - - - 34,650,000 4.07 30/6/2015-29/6/2019
Fung Sing Hong Stephen ~ 27/6/2013 8,000,000 - - - 8,000,000 1.69 27/612014-26/6/2018
BEM 17122014 19,000,000 - - - 19,000,000 4.14 17/212014-16/2/2019
19,000,000 - - - 19,000,000 4.14 17/2/2015-16/2/2019
30/6/2014 15,000,000 - - - 15,000,000 4.07 30/6/2014-29/6/2019
15,000,000 - - - 15,000,000 4.07 30/6/2015-29/6/2019
13/172016 39,995,000 - - - 39,995,000 1.528 13/172016-12/1/2021
39,995,000 - - - 39,995,000 1.528 13/172017-12/1/2022
3712017 - 40,000,000 - - 40,000,000 1.52 3/712017-21112022
- 40,000,000 - - 40,000,000 1.52 3/712018-2/7/2023
Song Chuan 3712017 - 20,000,000 - - 20,000,000 1.52 3/712018-2/7/2023
R - 10,000,000 - - 10,000,000 1.52 3/712019-2/7/2024
- 10,000,000 - - 10,000,000 1.52 3/712020-2/7/2025
Leung Kwan Yuen Andrew  17/2/2014 1,000,000 - - - 1,000,000 4.14 17/2/2014-16/2/2019
2EE 1,000,000 - - - 1,000,000 4.14 17/2/2015-16/2/2019
Li Wai Keung 171212014 1,000,000 - - - 1,000,000 414 17/2/12014-16/2/2019
TfEg 1,000,000 - - - 1,000,000 4.14 17/2/12015-16/2/2019
Hui Chiu Chung 171212014 1,000,000 - - - 1,000,000 4.14 17/2/2014-16/2/2019
R 1,000,000 - - - 1,000,000 414 17/2/2015-16/2/2019
Yung Wing Ki Samuel 171212014 1,000,000 - - - 1,000,000 4.14 17/2/2015-16/2/2019
B 1,000,000 - - - 1,000,000 4.14 17/212016-16/2/2019
Employees 270612013 1,500,000 - - - 1,500,000 1.69 27/6/2013-26/6/2018
E8 2,500,000 - - - 2,500,000 1.69 27/612014-26/6/2018
1,250,000 - - (250,000) 1,000,000 1.69 27/612015-26/6/2018
17122014 1,000,000 - - - 1,000,000 4.14 17/2/2015-16/2/2019
1,000,000 - - - 1,000,000 4.14 17/2/2016-16/2/2019
30/6/2014 1,000,000 - - (1,000,000 - 4.07 30/6/2015-29/6/2019
1,000,000 - - (1,000,000) - 4.07 30/6/2016-29/6/2019
22/8/2016 22,250,000 - - (3,500,000) 18,750,000 1.75 22/8/2016-21/8/2021
34,000,000 - - (4,000,000) 30,000,000 1.75 22/8/2017-21/8/2022
11,750,000 - - (1,250,000) 10,500,000 1.75 22/8/2018-21/8/2023

310,540,000 120,000,000 (11,000,000) 419,540,000
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Note:

1. Mr. Leung Moon Lam resigned as Non-Executive Director of the Company
and was appointed as Honourable Adviser of the Group with effect from 25
July 2017.

2. The closing price of the Share immediately before the date on which the
share options granted on 3 July 2017 was HK$1.45 per Share.

3. Details of the Share Options Scheme are set out in note 26 to the financial

statements.

HEE

MG EBBREARARIFENTES - WEZEAR
@ REEART - 201797 A25B AR -

SHE20179F7 A3 B R LR E B BIRT A A R 5 IR
TES1.4587T °

MRt BB N M TS 3R R M k26 -
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CORPORATE GOVERNANCE AND OTHER INFORMA

PRERREMER

Code on Corporate Governance Practices

During the Period, the Company has complied with the applicable code
provisions of the Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 of the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange (the “Listing Rules”), save and except for the
following deviation:

Code provision A.6.7 provides that independent non-executive Directors
and other non-executive Directors, are equal board members, should
attend general meetings of the Company. During the Period, a non-
executive Director of the Company was unable to attend the last annual
general meeting of the Company held on 21 August 2017 as he had
other prior business engagement.

Pursuant to Rule 3.10A of the Listing Rules, the independent non-
executive Directors of a listed issuer must represent at least one-third of
the board of directors of such listed issuer. Upon the appointment of Mr.
Song Chuan and Ms. Cheng Ka Man Carman as executive Directors on 4
May 2017, the number of independent non-executive Directors was less
than one-third of the Board as required under Rule 3.10A of the Listing
Rules during the period from 4 May 2017 to 24 July 2017. Mr. Sun Kai Lit
Cliff, Dr. Ma Wai Mo and Mr. Leung Moon Lam resigned as non-executive
Directors of the Company and were appointed as Honourable Advisers
of the Group on 25 July 2017. Since then, the Company is in compliance
with Rule 3.10A.

Model Code for Securities Transactions by Directors
The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as the guidelines for the directors’ dealing in the
securities of the Company. Upon specific enquiries of all the Directors,
each of them confirmed that they have complied with the required
standards set out in the Model Code throughout the six months ended 30
September 2017.

EERERTH

RASE - ARRAEEFEERARSMBS LT
AT EWRALD) MR B0 £ aF R ([ &8
811) 2B TR - LA TS RIESTIRSN -

RIESTANEN EEA6.7 » B IEMITE S R E M IEETT
EEERAEHEMEERERSHMNEESKE &
HEARTHRRAE o RARRE - ARE—(7IEH
TEEAAEMERNMEBRL S MARELERATR
20178 A21BEITZBRREAFAE -

BIE ETREIE310A1E - EWETARNBIERTT
EENVEEZEMBETANESEREABEZL =S
Z— o B2017F5 A48 ZEARNEEREZ XL+
BMITES®% - R2017F5 48 E201797 248
AR - NAREMIERITE B 2 ABOR EWRAIE
3I0AIRETIRE - HRRZIGE A - BERELTRE WK
SLHER2017F7 A25HBHIARRIFFRITES - WiE
ZEAREBZLEER - At ARRIEFE LT
FAIE310AIEZHRTE ©

ERETRSFRINEESFR

AARIE RN _ETTAR BN SR 10FT#_ E BT AE S
TRERZMEESFRI([EESFRI]) - EREFHETT
KNBHEHFRHMIES| - KREZEBESELAREN
% HESBERNEE201749A8308 L NMEAARN
— BB RSP RIFTE A AR E 2R ©
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Corporate Governance and Other Information (Continued)
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Change in Information of Directors

The change in the information of directors since the publication of the
2016/17 annual report is set out below pursuant to Rule 13.51(B)(1) of
the Listing Rules:

J Mr. Ma Kai Cheung resigned as Co-Chairman of the Group and
remains as Non-Executive Director of the Company with effect from
25 July 2017.

o Mr. Cheng Chung Hing re-designated as Chairman of the Group
and remains as Executive Director of the Company, but ceased to
act as Co-Chairman of the Group with effect from 25 July 2017.

o Mr. Sun Kai Lit Cliff, Dr. Ma Wai Mo and Mr. Leung Moon Lam
resigned as Non-Executive Directors of the Company and were
appointed as Honourable Advisers of the Group with effect from 25
July 2017.

o Mr. Li Wai Keung retired as director of Shenzhen City Airport (Group)
Company Limited with effect from 3 July 2017.

Audit Committee

The Audit Committee is responsible for the review and supervision of
the Group's financial reporting process, risk management and internal
controls system and review of the Company’s financial statements. Their
written terms of reference are in line with the provisions under the CG
Code and the roles and responsibilities delegated to the Audit Committee
by the Board.

The Audit Committee consists of Mr. Li Wai Keung as chairman, Mr.
Leung Kwan Yuen Andrew, Mr. Hui Chiu Chung and Mr. Yung Wing
Ki Samuel. All of the Audit Committee members are independent non-
executive Directors.

Review of Interim Results

The unaudited interim results of the Company and its subsidiaries for the
six months ended 30 September 2017 have been reviewed by the Audit
Committee and Ernst & Young, the Company’s independent auditor, in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants.

China South City Holdings Limited iR AR D T

BIE_ EMARRIE13.51B)NIE - 1R2016/17F RT3
NEEEREHHTWOT ¢

e EBNEBALCBIAEEMEXFE BHEEE
EARRBZIEHNITES - H2017F7H250#
AR o

o  EMNEEABTTARNEBRER - WHEEET
RATHITESE  ETBECAREEHET
&> H2017F7 B25B AR »

o  RFERZIGHE - BERELRBRMNTECET
RABFERTES  WEZTAEAEEZLE
&M - 201797 B25H#BAER o

o  EEBAABEMTAERINTEE(EE)BRA
FIZEE  H2017F7HA3B A -

EREES
ERZBEAARNREEARENYBRRES -
R EIE R AMEZER G RBE AR AP BHRE -
HEmMBRGERCEEATARETRXNESERE
EEZZ B EHRE LBBAT -

ERZERHFTRBEL(ER)  REERLE TR
REERBTKEEEER - EREZES2EKNENR
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Corporate Governance and Other Information (Continued)
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Purchase, Sale or Redemption of Listed Securities
During the period, the Company has early redeemed the 2014 Notes in
April 2017. Subsequently, the 2014 Notes were cancelled and delisted
from the official list of the Singapore Exchange Securities Trading Limited
accordingly.

Save as disclosed above, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed securities.

Interim Dividend
The Board resolved not to declare any interim dividend for the six months
ended 30 September 2017 (30 September 2016: Nil).

Events after the Reporting Period
The events after the reporting period are set out in note 31 to the
financial statements

BE - HESER LTRSS
RAHIR » RABIR2017E4IREELO2014FE
B BE  Z2014F EBBEE T I B FT N E S
RGFBRATINE 7B ER MR -

B Lt R ER & S - AR R R EATAIE R B
B HERBEOARREF EHES o

FHEIRRE
EESEHATEREAEHZ2017F9A308 L/ 1E
B ERRE S (20164F9 A308 « &) o

wEMEAERESER
Rk ER I R SRR B AN 31 -
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

RIS BAAR S IS SRR BRI S

e

Ernst & Young &7 K
EY 22/F, CITIC Tower BEPIRREE
577( 1 Tim Mei Avenue hEKE2218

Central, Hong Kong

To the members of China South City Holdings Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the accompanying interim condensed consolidated
financial statements set out on pages 60 to 104 which comprises the
condensed consolidated statement of financial position of China South
City Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 September 2017 and the related condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then ended,
and explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of
these interim condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
Hong Kong Institute of Certified Public Accountants. A review of interim

issued by the

financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

China South City Holdings Limited Z iR AR D 7
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Report on Review of Interim Condensed Consolidated Financial Statements (Continued)

RHIE R AR S M B RREE S (&)

Conclusion

+ A
(=] HHH

Based on our review, nothing has come to our attention that causes us to ~ IRIEEZEMHE TIE - WESIR TR EESEZIEE
believe that the accompanying interim condensed consolidated financial — F1BiE§8A4R & B S B/ R EA S EREGBIBERS
statements are not prepared, in all material respects, in accordance with ~ @:+*£8I|F 345 4H5 o

HKAS 34.

Ernst & Young ZXETHERE R
Certified Public Accountants HESF AN

Hong Kong BB

30 November 2017 2017411 A30H

Interim Report

FRHEATR4E  China South City Holdings Limited ZERHIZRARE QT

59



INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
b HA 75 B Sk

n\/-_l_\
For the six months ended 30 September 2017 & 2201749 A30H 17~ E A
For the six months ended
30 September
HZ9H30B LB
2017 2016
20176 20164
Notes HK$'000 HK$'000
FasE THExT FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
REVENUE WA 5 3,620,370 2,892,799
Cost of sales SHE A (2,134,828) (1,650,249)
Gross profit EF 1,485,542 1,242,550
Other income and gains/(losses) E g A R dzs/(E518) 5 249,958 684,177
Fair value gains on investment properties &Y% N FE U 5 1,066,390 963,134
Selling and distribution expenses SHE D IERAX (307,413) (395,537)
Administrative expenses ITHAX (518,297) (563,131)
Other expenses Hkx (121,440) (85,095)
Finance costs BhE AR 6 (118,120) (109,855)
PROFIT BEFORE TAX B A7 F)5HE 7 1,736,620 1,736,243
Income tax expenses FriSHi sz 8 (752,292) (882,144)
PROFIT FOR THE PERIOD HAFIE 984,328 854,099
Attributable to: THIE e
Owners of the parent ISYNEIEZZ=IN 990,544 856,883
Non-controlling interests FEIE R (6,216) (2,784)
984,328 854,099
EARNINGS PER SHARE ATTRIBUTABLE SERBARZERER
TO ORDINARY EQUITY HOLDERS OF BEAZBRER
THE PARENT 9
Basic EAK
— For profit for the period — BRI A1) HK12.37 cents 7#&All HK10.70 cents 511l
Diluted e
— For profit for the period — ERAF)E HK12.37 cents &1l HK10.70 cents 1L

China South City Holdings Limited Z iR AR D 7
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHIFRG S 2 EWE R

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

For the six months ended

30 September
BZ9H30H1E~EA
2017 2016
201746 20164
HK$°000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REZER) (REEEZ)
PROFIT FOR THE PERIOD HARFIE 984,328 854,099
OTHER COMPREHENSIVE INCOME Hit2EEA
Other comprehensive income/(loss) to be B HE HIE E D BI85
reclassified to profit or loss Hiv2mEURA/(EIE) -
in subsequent periods:
Exchange differences on translation of foreign MEEINESHE R Z5E
operations 1,256,350 (971,392)
OTHER COMPREHENSIVE INCOME/(LOSS) FOR HARKBi B2 E WA/ (EE)
THE PERIOD, NET OF TAX 1,256,350 (971,392)
TOTAL COMPREHENSIVE INCOME/(LOSS) FOR HiR#&Z2 MW A/(EE)
THE PERIOD 2,240,678 (117,293)
Attributable to: THNE T L
Owners of the parent ISYNSIEZPN 2,241,843 (107,311)
Non-controlling interests IR R R (1,165) (9,982)
2,240,678 (117,293)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A ERAR S

As at 30 September 2017 7201749 830H

SIERR R

30 September 31 March
2017 2017
20174 20174
9A30H 3H31H
Notes HK$'000 HK$'000
Ba5E FET FAT
(Unaudited) (Audited)
(RECER) (fE&E%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R NMRE 11 1,696,473 1,454,909
Investment properties KEME 12 45,748,090 42,191,542
Properties under development RPN 13 5,220,953 4,493,810
Prepaid land lease payments FEf LS 1,296,443 1,146,108
Goodwill eSS 34,128 34,128
Investments in associates REFE R FINIRE 94,642 82,497
Available-for-sale investments At HESRIRE 175,512 175,512
Other long-term receivables H R EAEWCGOR 12,025 5,926
Deposits paid for purchase of land use rights ~ F&E + #t{F A SN 893 e 15,860 15,235
Deferred tax assets RIERIEE E 2,756,146 2,289,999
Total non-current assets ERBEERE 57,050,272 51,889,666
CURRENT ASSETS REEE
Properties held for finance lease FHIERm B EMZE 14 403,827 305,240
Properties held for sale BEEEEmE 14 28,842,740 23,847,433
Inventories FE 180,186 137,555
Trade receivables e %ﬁﬁ%x 15 1,314,655 1,238,228
Prepayments, deposits and other receivables  TE{J 2k Eé&ﬁ{‘ﬂfgﬂﬁl 1,377,020 1,066,802
Held-for-trading investments at fair value ﬁﬂ%@ NEEFEZ
through profit or loss HIEEE Txé 16 31,729
Cash and cash equivalents and restricted cash IR& &IFEZHEBY R ZREHFE 17 9,285,213 10,490,909
Total current assets MEBEERE 41,435,370 37,086,167
CURRENT LIABILITIES REBEME
Trade and other payables B 5 K HA R IR 18 21,472,274 16,763,218
Interest-bearing bank and other borrowings 5t SR TR EMEE 19 8,810,695 7,042,625
Short-term notes EHIRE 5 20 1,174,000 1,353,240
Medium-term notes RHEIE R 22 2,377,176
Tax payables FETRIE 4,241,258 4,442,096
Total current liabilities mEVEEEE 38,075,403 29,601,179
NET CURRENT ASSETS RBEESRE 3,359,967 7,484,988
TOTAL ASSETS LESS CURRENT LIABILITIES ¥EE&ABERREBARM 60,410,239 59,374,654

China South City Holdings Limited Z iR AR D 7
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Interim Condensed Consolidated Statement of Financial Position (Continued)

RHI B AR S MR AR R 3R ()

As at 30 September 2017 7201749 830H

30 September 31 March
2017 2017
20174 20174
9A30H 3A31H
Notes HK$’000 HK$'000
b FET FAT
(Unaudited) (Audited)
(RECER) (fE&E%)
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank and other borrowings SFERTERHMES 19 8,424,180 6,369,837
Senior notes BERR 21 4,968,130 6,425,992
Medium-term notes hERZE 22 2,373,164 4,723,000
Corporate bonds PEEH 23 1,792,497 1,778,744
Domestic company bonds BAQNRES 24 5,342,559 5,079,429
Deferred tax liabilities FEFIEEE 7,167,108 6,518,261
Total non-current liabilities ERBBELERR 30,067,638 30,895,263
Net assets BEFE 30,342,601 28,479,391
EQUITY xR
Equity attributable to owners of the parent [SYNCIE RS PNty o
Share capital R 25 7,054,362 7,054,362
Other reserves Hib 23,114,521 21,243,892
30,168,883 28,298,254
Non-controlling interests iR 173,718 181,137
Total equity RSB 30,342,601 28,479,391
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Fh HARS B

N

4=4

moam

Rina g

Bk

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

Attributable to owners of the parent

BATREAELR
Statutory Share Exchange Non-
Share surplus option fluctuation Capital ~ Revaluation Retained controling Total
capital Tesenve Teserve Teserve Teserve Tesenve profits Total interests equity
EE Ed Fith
i BoGh BREER  DORR  AMRE BitEh  RENR &t B ERfE
Note HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK§'000 HK$'000
i3 Th Th Tin Thn Th Th Tin Thn Th T
At 1 April 2016 (audited) R016F4F 1R (B5#) 7,043,784 1,344,766 140,818 374180 (274,021) 864% 17260053 26178517 189,948 26,368,465
Profit fo the perod B - - - - - - 856,883 856,883 (2,784 854,099
Other comprehensive lossfor ~~ EAEMAEER
the period:
Bichange differences on translation B0 EHE)
of foreign operations ERiEE - - - (964,194) - - - (94,194) (7198 (97139
Total comprehensive loss 2EERLE - - - (964,194) - - 856,883 (107,311) (9.982) (117,293)
Capital contribution from a FERRRAHE
non-controlling shareholder - - - - - - - - 34,953 34953
Acquisiion of non-controllng B iR ER
nterests - - - - (1919 - - (1919 (33,034) (34953)
Bercise of share options ERE % 10578 - (1,548) - - - - 9,030 - 9,030
Equity-setled share option WEREENERERE 26
anangement - - 18283 - - - - 18,283 - 18283
Lapse of share options BhELn - - (176) - - - 176 - -
Final 2015/16 dividend paid BR2015/165ERE - - - - - - (400,316 (400,316) - (400,316)
Transfer from retained profits ~ BEHREHE - 3,163 - - - - (32,163) - - -
At 30 September 2016 R201659A30R
(unaudited) (RiEER) 7,054,362 1,376,929 157,377 (590,014) (275,940) B4% 17,687,114 25,696,284 181,885 25878,169
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

FHIE RS R a2 BR (E)

For the six months ended 30 September 2017 & 2201749 A30H 17~ # A

Attributable to owners of the parent

SRAEAAER
Statutory Share  Exchange Non-
Share surplus option fluctuation Capital ~ Revaluation Retained controlling Total
capital reserve reserve reserve reserve reserve profits Total interests equity
ER Ex FER
Rx  EoRE ERERE 2 REER  GARE  EMRE  RENE it R REaEE
Note HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
Wit TEn ThR T THT T#n ThR ThT TET T#n T
At 1 April 2017 (audited) ROTE4R1R(EEH) 7054362 1,591,047 169245 (1466215 (275,841) 20645 20939200 28,298,254 181,137 28479391
Profit fo the perod Bl - - - - - - 990,544 990,544 (6216 984,328
Other comprehensive income for ~ I EH2ENA :
the period:
Bichange differences on translation EE50EHE)
of foreign operations EXZE - - - 1251299 - - - 151299 5051 1,256,350
Total comprehensive income 2EHNEE - - - 151299 - - 9054 2201883 (1,165) 2,240,678
Disposal of subsidaries HERBAR - (31 - 1,587 - - - 1,216 (6,254) (5,038)
Equity-setled share option WEREENERERE 26
anangement - - 27,886 - - - - 27,886 - 27,886
Lapse of share options B - - (4,836) - - - 4,836 - - -
Final 2016/17 dividend paid BR201617RERE S = = 3 = = (400,316) ~ (400,316) - (400,316)
Transfer from retained profits ~ BEHREFHE - 66,436 - - - - (66,436) - - -
At 30 September 2017 017594307
(unaudted) (REER) TOS362 1652t 192295 (1339 (U5SM)t 286456t 21467828+ 30168883 173718 30342601
* These reserve accounts comprise the consolidated other reserves of ZEHMFEFERSET HAERRRE MR RATER

HK$23,114,521,000 (31 March 2017: HK$21,243,892,000) in the interim
condensed consolidated statement of financial position.

4R A B b RE1E23,114,521,0008 7T (20174E3 A31H -
21,243,892,000/ 1) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

b HA 75 B

n\/T\/\Iﬁﬁ/JILE'%‘:Z

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

For the six months ended

30 September
EZ9H30H1EEA
2017 2016
20174 20164
Notes HK$°000 HK$'000
FdaE FTHET FAT
(Unaudited) (Unaudited)
(REZER) (REEEZ)
CASH FLOWS FROM OPERATING ACTIVITIES K& ZEHRERE
Profit before tax yzRalEs! 1,736,620 1,736,243
Adjustments for: FEE
Finance costs BhE AR 6 118,120 109,855
Interest income FBEWA 5 (31,215) (41,800)
(Gain)/loss on disposal of items of property, ﬁ’ifwjﬁ 5 &
plant and equipment BB R (M) BB (23) 110
Depreciation ﬁ% 7 60,569 61,832
Amortisation of prepaid land lease payments TEAS 4 o FH S 8 7 11,120 9,451
Changes in fair value of investment properties WEYENFEE 5 (1,066,390) (963,134)
Provision for impairment of trade receivables FEWE Z IR ROR E RS 7 74,846 46,240
Write off of trade receivables FEU B 5 R R 5H 7 27,889 20,064
Gain on disposal of subsidiaries EEMBA RS 7 (1,117) -
Loss on redemption of the 2012 Notes FBE2012F 5 2 8 5 = 87,049
Loss on redemption of the 2014 Notes FE[O2014F iR 2 Ei8 5 89,876 -
Gain on purchase of the 2014 Notes ,E%EZOME%—“-?T@ZH&Z?& 5 - (597)
Fair value gain, net: SFEJ%Z¥ ' ?%%E
Held-for-trading investments at fair value FEiRBm 1@5” Ly
through profit or loss BIEE E? & 5 (2,023) (3,835)
Dividend income from held-for-trading BRBEEAAFEYEZ
investments at fair value through BHIEEERERRBRA
profit or loss = (208)
Equity-settled share option expense DA A E M IR 7 27,886 18,283
1,046,158 1,079,553
Decrease/(increase) in properties held for sale RS WER D, (1E0) 460,393 (656,489)
Decrease/(increase) in properties held BIEREEY SR/ (3EM)
for finance lease 130,088 (50,695)
Increase in inventories HFEZN (36,984) -
Increase in other long-term receivables b = HAFE YR IBIE hn (5,625) (1,948)
Increase in trade receivables ﬁ WE 5 BRFIE (128,440) (42,656)
Increase in prepayments, deposits and BRI - Be Kk
other receivables H b FE R IEIE BN (254,629) (162,022)
(Increase)/decrease in restricted cash ZRHIRE (g m) SR (240,644) 899,251
Increase in trade and other payables B 5 N E At R FRIEIE N 2,608,459 2,107,965
Cash generated from operations KEFSMIRE 3,578,776 3,172,959
Mainland China taxes paid BT B R ER IR (1,127,965) (653,448)
Net cash flows from operating activities KRB RAEE 2,450,811 2,519,511

China South City Holdings Limited Z =5 ER G R A 7
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

MG ERERER (&)

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

For the six months ended

30 September
EZ9H30H1EEA
2017 2016
20174 2016%4F
Notes HK$°000 HK$'000
FdaE TERT FAT
(Unaudited) (Unaudited)
(REZER) (REEEZ)

CASH FLOWS FROM INVESTING ACTIVITIES REZHHRERE
Purchases of items of property, BBEWE  BEMZEER

plant and equipment 11 (24,059) (24,979)
Purchases of held-for-trading investments BEABEBEAANTETERZ

at fair value through profit or loss EIEEERE (78,275) -
Dividends received from held-for-trading BIBBE AN ETE 2

investments at fair value through profit or loss HEEBERECWRE - 208
Proceeds from disposal of items of property, HEDE - HEK

plant and equipment RABIE B FTS5RIE 19,055 6,856
Proceeds from disposal of held-for-trading HEBEBIBRARFEYEZ

investments at fair value through profit or loss HIEEEIRE S IE 48,569 -
Increase in amount due from an associate JFEU — KB = A a g N (8,758) (8,391)
Acquisition of non-controlling interests U BB JEE IS FE 2 - (34,953)
Cash outflow from disposal of subsidiaries, net & B A FIFTSIHEIF4E (16,472) -
Additions to investment properties EMFENE (166,793) (188,833)
Additions to properties under development ERAMENE (3,759,693) (1,118,326)
Interests received BUF B 31,215 41,800
Net cash flows used in investing activities WERESIRES ML F5E (3,955,211) (1,326,618)
CASH FLOWS FROM FINANCING ACTIVITIES RBEEBHRERE
Issue of short-term notes BITHRERE % 20 1,163,784 1,395,187
Issue of senior notes BITIB A ER = 1,513,137
Issue of domestic company bonds EITIEBRNATIES 24 - 1,615,390
Capital contribution from a non-controlling JEIERAR R HE

shareholder = 34,953
Payment for interests on short-term notes %2 HAE A 5N B TR (67,791) (111,524)
Payment for interests on senior notes BREERSMR (159,412) (128,700)
Payment for interests on medium-term notes ISR T B 0 (344,717) (350,637)
Payment for interests on corporate bonds EEFF SR (121,055) (123,134)
Payment for interests on domestic company BARRRESFENR

bonds (110,563) -
Repayment for short-term notes EEEHRES (1,398,227) (2,446,897)
Payment for redemption of the 2014 Notes FE[EI2014F 2% 21 (1,568,994) -
Payment of consent fee for the 2014 Notes Y0145 ZBREE 21 - (23,193)
Payment for redemption of the 2012 Notes FE[EI2012F 2k - (1,105,894)
Purchase for the 2014 Notes FEE2014F 2% 21 = (154,128)
New bank and other borrowings HERIT R EMER 6,516,517 2,052,397
Repayment of bank and other borrowings ERRT REMER (3,244,779) (4,632,853)
Exercise of share options TT{E R = 9,030
Dividends paid IR S (400,316) (400,316)
Payment of interests on bank and other borrowings 21~ #8717 K2 B B 55 F) &, (485,285) (517,380)
Net cash flows used in financing activities BRSNS EE (220,838) (3,374,562)
NET DECREASE IN CASH AND ReRASEBEYWRDFHE

CASH EQUIVALENTS (1,725,238) (2,181,669)
Cash and cash equivalents at beginning of period  BR¥I)IR & KR & 5B Y 8,022,020 9,327,805
Effect of foreign exchange rate changes, net [ERBET LT 177,533 (266,919)
CASH AND CASH EQUIVALENTS HANRERRASEZEY

AT END OF PERIOD 17 6,474,315 6,879,217
ANALYSIS OF BALANCES OF CASH AND REeERBEZEYERIN

CASH EQUIVALENTS
Cash and cash equivalents e RIEEEEY 17 6,474,315 6,879,217
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NOTES TO INTERIIVI CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR BRAR & B IS SRR M EE

For the six months ended 30 September 2017 & Z=201749H308 1E75E A

1. Corporate Information
China South City Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. The registered office
of the Company is located at Room 2205, 22/F, Sun Life Tower, The
Gateway, 15 Canton Road, Tsimshatsui, Kowloon, Hong Kong. The
principal activities of the Company and its subsidiaries (collectively
referred to as the “Group”) are described in note 4.

2. Basis of Preparation and Other Information

The interim condensed consolidated financial statements for the
six months ended 30 September 2017 have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS"”) 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 March
2017.

The financial information relating to the year ended 31 March
2017 that is included in the interim condensed consolidated
financial statements for the six months ended 30 September 2017
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that year
but is derived from those financial statements. Further information
relating to these statutory financial statements required to be
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance is as follows:

The Company has delivered the financial statements for the year
ended 31 March 2017 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference
to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a
statement under sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & Z=201749H308 1E75E A

3. Impact of New and Revised Hong Kong
Financial Reporting Standards
The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2017, except for the
adoption of the revised standards as of 1 April 2017, noted below.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to HKFRS 12 Disclosure of Interests in Other

included in Annual Improvements  Entities
2014-2016 Cycle

The adoption of the above amendments has had no material
effect on the accounting policies of the Group and the methods
of computation in the interim condensed consolidated financial
statements.

The Group has not early adopted any other standard, interpretation
or amendment that has been issued but is not yet effective.

4. Segment Information
For management purposes, the Group is organised into business
units based on their products and services and has five reportable
operating segments as follows:

(@ the property development segment engages in the
development of integrated logistics and trade centers and
residential and commercial ancillary facilities;

(b) the property investment segment invests in integrated
logistics and trade centers and residential and commercial
ancillary facilities;

(0 the property management segment engages in the
management of the Group’s developed properties;

(d) the E-commerce segment engages in the development,
operations and maintenance of an E-commerce platform; and

(e)  the “others” segment comprises, principally, the provision
of advertising, exhibition, logistics and warehousing services,
outlet operations, micro-credit services and other services.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & Z=201749H308 1E75E A

4. Segment Information (Continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before tax. The adjusted
profit/(loss) before tax is measured consistently with the Group's
profit before tax except that interest income, finance costs, fair
value gains from the Group’s financial instruments, head office and
corporate expenses are excluded from this measurement.

Segment assets exclude cash and cash equivalents and restricted
cash, held-for-trading investments at fair value through profit or
loss and other unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, senior notes, medium-term notes, corporate bonds,
domestic company bonds, short-term notes, tax payables and other
unallocated head office and corporate liabilities as these liabilities
are managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

No geographical segment analysis is presented as the majority of
the assets and operations of the Group are located in the People’s
Republic of China (“PRC"), which is considered as one geographical
location in an economic environment with similar risks and returns.

There were no sale to a single customer which amounted to 10%
or more of the Group’s revenue during the six months ended 30
September 2017 (six months ended 30 September 2016: Nil).
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

4. Segment Information (Continued) 4. HHBER @
Six months ended BZ201749A30A Property Property Property
30 September 2017 IE~MEA development  investment management  E-commerce Others Total
NEBR NERE NEER ETHE it st

HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HKS$'000
TR TR TR TR TR T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RE#ER)  (REE%R)  (REER) (REBER)  (RE8R)  (REER)

Segment revenue: pk: ON
Sales to external customers HNPRPIHE 2,699,895 361,484 247121 85,395 226,475 3,620,370
Intersegment sales PEEHE - 71322 44,063 66,199 15,480 197,064
2,699,895 432,806 291,184 151,594 241,955 3,817,434

Elimination of intersegment sales DEEEELH (197,064)
Revenue WA 3,620,370
Segment results before increase in REMELTELMA

fair value of investment properties NEEE 1,168,351 233,874 (28,865) 84,569 157,653 1,615,582
Increase in fair value of investment BEMERTELN

properties - 1,066,390 - - - 1,066,390
Segment results after increase in REMEATELME

fair value of investment properties DEvEE 1,168,351 1,300,264 (28,865) 84,569 157,653 2,681,972
Unallocated cost of sales RAMHERAK (130,040)
Interest income FIBWA 31,215
Gain on held-for-trading investments FRBENATENIE

at fair value through profit or loss, net ~ ${EEERENE - 38 2,023
Unallocated income and gains RARMA R E 216,720
Unallocated expenses RARRZ (947,150)
Finance costs BEMA (118,120)
Profit before tax Biarfm 1,736,620
As at 30 September 2017 1201759A30A
Segment assets PUEE 38,903,092 46,069,098 94,358 76,145 1,896,436 87,039,129
Reconciliation: g
Investments in associates REERRINRE 94,642
Unallocated assets ROLEE 11,351,871
Total assets BERE 98,485,642
Segment liabilities ATHER 16,724,920 6,679,444 105,267 304,447 501,602 24,315,680
Reconciliation: b
Unallocated labilities FHEaE 43,827,361
Total liabiities v 68,143,041
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

4. Segment Information (Continued) 4. HHBER @
Six months ended EZ2016F9A308 Property Property Property
30 September 2016 IE~ER development investment  management  E-commerce Others Total
NEER NERE NEER ETHE it &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Ti5r Ti5r Tir Tir Tir Tir
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE%)  (REER) (REER) (REER) (REFR)  (REER)

Segment revenue: AHHA :
Sales to external customers HERPHE 2,156,313 353,457 153,168 63,438 166,423 2,892,799
Intersegment sales DEEHE - 20,728 19,051 47517 342 87,638
2,156,313 374,185 172,219 110,955 166,765 2,980,437

Elimination of intersegment sales DEEHE (87,638)
Revenue WA 2,892,799
Segment results before increase in REMZERATELMA

fair value of investment properties PEEE 1,019,354 253,774 15,797 63,438 91,447 1,443,810
Increase in fair value of investment BREMENTEEN

properties - 963,134 - - - 963,134
Segment results after increase in RENELTEEME

fair value of investment properties DEEE 1,019,354 1,216,908 15,797 63,438 91,447 2,406,944
Unallocated cost of sales AOEHERK (201,260)
Interest income FIEMA 41,800
Gain on held-for-trading investments BRESUATEIE

at fair value through profit or loss, net ~ #{EEERENE « F& 3835
Unallocated income and gains FARBMARMSE 638,542
Unallocated expenses APERHY (1,043,763)
Finance costs BERKK (109,855)
Profit before tax 74 Bl ¥ 1,736,243
As at 31 March 2017 (Audited) R201753 5310 (BEH)
Segment assets THEE 31,976,084 43,001,921 71,402 80,726 1479843 76,609,976
Reconciliation: k-
Investments in associates REENRHIRE 82,497
Unallocated assets RAWEE 12,283,360
Total assets BEEE 88,975,833
Segment liabilities FHaE 10,158,100 4,945,321 68,785 310,860 382,242 15,865,308
Reconciliation: % -
Unallocated liabilities Py =L 44,631,134
Total liabilities BEeHE 60,496,442
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

5. Revenue, Other Income and Gains/(Losses), Fair 5.

Value Gains on Investment Properties

WA~ BER AR K=/ (EBE) »

REWEQFEKRE

For the six months ended

30 September
BZE9A30H LENEA
2017 2016
20174 20164
HK$°000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA
Sale of properties WS 2,688,395 2,097,193
Finance lease income mEREWA 11,500 59,120
Rental income HeUA 361,484 353,457
Property management service income VB RRFIA 247,121 153,168
E-commerce income BEFHBERA 85,395 63,438
Other revenue* H g A* 226,475 166,423
3,620,370 2,892,799
Other income Hbug A
Interest income LB WA 31,215 41,800
Government grants** BT # B ** 240,554 740,909
Others Hih 11,420 16,262
283,189 798,971
Gains/(losses) Y/ (E518)
Gain on held-for-trading investments BEBEARNTEYEZ
at fair value through profit or loss, net FEEERE W - #8 2,023 3,835
Loss on redemption of the 2012 Notes HEE2012F REMEE - (87,049)
Loss on redemption of the 2014 Notes {12014 F 5 R S8 (89,876) -
Gain on purchase of the 2014 Notes EE2014FZHMIE = 597
Exchange gains/(losses), net P Wes/(E18) - F58 54,622 (32,177)
(33,231) (114,794)
249,958 684,177
Fair value gains on investment REMEQNFERE
properties 1,066,390 963,134
* Other revenue includes amounts of HK$130,630,000 (six months S EMmK AEBIEREREELE KA

ended 30 September 2016: HK$83,243,000) related to income
from outlet operations and HK$86,105,000 (six months ended 30
September 2016: HK$74,894,000) related to income from logistics

and warehousing services.

*x Various government grants have been received from the relevant
government authorities to foster and support the development of
the relevant projects of the Group in Mainland China. There are no
unfulfilled conditions or contingencies relating to these grants.

130,630,000/ 7T (220169 A30 8 1L/~ 1E
A : 83,243,000 70) R ¥ K& A R UA
86,105,000 7t (& £ 201649 A 30 B 1F 7~ 1@

A : 74,894,000/87T) °

**  ETRUSHREREREBTESIIGS TAEE - A
BB REFHAEENTEAEEE MER - &
ERBRARBIT R RIREM -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

6. Finance Costs
An analysis of finance costs is as follows:

6.

Al & AR
RARFZ AT -

For the six months ended

30 September
BZ9H30H LB A
2017 2016
20174 20164
HK$°000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on bank and other borrowings RITREMEENF E(BREELEE -
(including senior notes, medium-term RHEIRE - EES -
notes, corporate bonds, domestic RRARESLEHMES)
company bonds and short-term notes) 1,141,892 1,185,115
Less: Interest capitalised A BAMEFE (1,023,772) (1,075,260)
Total 4=t 118,120 109,855

7. Profit Before Tax
The Group's profit before tax is arrived at after charging/(crediting):

7.

Bt A 7 7
AR BB AT NG (G A) TIIEH -

For the six months ended

30 September
BZE9A30A LL~EA
2017 2016
20174 20164F
HK$’000 HK$'000
TER FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of properties sold B EYIEEA 1,527,767 1,121,504
Cost of properties held for finance lease RIETHE Y ER A 3,776 15,455
Depreciation e 61,242 62,673
Less: Depreciation capitalised in respect of i : FhE BV B R(LITE
properties under development (673) (841)
60,569 61,832
Amortisation of prepaid land lease payments &1+ H FH & #E84 11,120 9,451
Gain on disposal of subsidiaries BEENE AT E (1,117) -
Provision for impairment of FEWE 5 AR BRI (B 1~
trade receivables” 74,846 46,240
Write off of trade receivables* U E 5 BR T EE > 27,889 20,064
Equity-settled share option expense MRS ERER 27,886 18,283
* Included in “Other expenses” in the condensed consolidated = T AR BERI M IER -

statement of profit or loss.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

8. Income Tax Expenses
No provision for Hong Kong profits tax has been made as the
Group had no assessable profits arising in Hong Kong during the
period (six months ended 30 September 2016: Nil).

Taxes on profits assessable in Mainland China are calculated at the
rates of tax prevailing in the provinces in which the Group operates.

Under the relevant income tax law, the PRC subsidiaries are subject
to corporate income tax (“CIT”) at the statutory rate of 25% on
their respective taxable income during the period.

The PRC land appreciation tax (“LAT") is levied at progressive rates
ranging from 30% to 60% on the appreciation of land value,
being the proceeds from the sale of properties less deductible
expenditures including land cost, borrowing costs and all property
development expenditures.

FrEBiMx

BN ARASEEBERE E5/ERSA
B A EETR AR NS E (B E201659
H30BH1E/XER « &) o

FEAENRRTUEN AR AR B L EM
FEEMHIRITREFE °

RIBRBEASTOE - REATDENE A RZAR
EARRBBMARDEERE25% AR EEME
7 o

A B L R (E B2 30% = 60% T B 2T X
B EE (AR E SRR B LK
K EERARABMERRFAXEAN A
RS ) IR BB -

For the six months ended
30 September

EHZ9H30H L EA
2017 2016
20174 20164
HK$°000 HK$'000
THERT FAT
(Unaudited) (Unaudited)

(REFR) (RigE=Z)

Current: BIER -
Mainland China corporate income tax PR RRED ¥ 157
LAT in Mainland China AP B KR 1 S (E R
Deferred: IRAE -
Mainland China corporate income tax PR KRB EFTSIR
LAT in Mainland China AP B K FE - B (E R
Withholding tax on dividends i B IEHH
Total tax charged for the period BRI B RE

521,709 163,068
223,039 447,469
52,930 372,832
(55,760) (111,867)
10,374 10,642
752,292 882,144
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

9. Earnings Per Share Attributable to Ordinary
Equity Holders of the Parent
The calculation of the basic earnings per share is based on the profit
for the period attributable to ordinary equity holders of the parent,
and the weighted average number of ordinary shares in issue during
the period.

The calculation of diluted earnings per share is based on the
profit for the period attributable to ordinary equity holders of the
parent. The weighted average number of ordinary shares used in
the calculation is the number of ordinary shares in issue during the
period, as used in the basic earnings per share calculation and the
weighted average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based

BERSAFEEREERAAZ
ZRAER
SREFBNDRES DR ERBERBEA
FEA BRI R BB PO B B AT R AR A0 F 4
Y -

BRESERATREBES AR S RREREA A
FEIEHIRFBEE - StEM AR T B INEF
BT R EESRERBNAANHAD ET
TR B AR B R BB T RRAT
ERERAAABEREIENTRAR AL AR
RB(ETAT

BREAREERNOFTETIER |

on:
For the six months ended
30 September
BZE9A30A LLNEA
2017 2016
20174 20164
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings B
Profit attributable to ordinary equity AR EERERK
holders of the parent, used in the BERN 2 REERK
basic and diluted earnings per share A AERF)E
calculation 990,544 856,883
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

9.

10.

11.

Earnings Per Share Attributable to Ordinary 9.

Equity Holders of the Parent (Continued)

FERSLARIZEEREREEAZ
BRER (&)

Number of shares

R
2017 2016
20174 20164
Shares gy
Weighted average number of ordinary AR EFREARRF ZHA
shares in issue during the period used in B TS RRA T HH
the basic earnings per share calculation 8,006,321,999 8,006,092,491
Effect of dilution — weighted average e 2 — LB INET R
number of ordinary shares:
Share options it 3,130,802 2,794,804
8,009,452,801 8,008,887,295
Dividends 10. RE

At a meeting of the Board held on 30 November 2017, the directors
resolved not to pay an interim dividend to shareholders (six months
ended 30 September 2016: Nil).

Property, Plant and Equipment

During the six months ended 30 September 2017, the Group
acquired items of property, plant and equipment with an aggregate
cost of approximately HK$24,059,000 (six months ended 30
September 2016: HK$24,979,000).

Certain of the Group’s buildings with an aggregate carrying value
of approximately HK$555,900,000 as at 30 September 2017 (31
March 2017: HK$416,046,000) were pledged to secure general
banking facilities granted to the Group (note 19).

At 30 September 2017, certificates of ownership in respect of
certain buildings of the Group in the PRC with an aggregate
carrying value of approximately HK$1,300,010,000 had not
been issued by the relevant PRC authorities (31 March 2017:
HK$1,091,174,000). The Group is in the process of obtaining the
relevant certificates of ownership.

11.

ARRATNR2017FE 11 A30ERTHNEST € 3%
F BEFATARRRMGFHRE(HE
201659 A30H LE/NEAR : #) ©

WM - BERZE
BHZE2017F9A30RHIENER « NEBEBEAY
¥ HWEMERHEEE - B4 /524,059,000
BT (E Z=201649 A30H 1E/A1EA :
24,979,000/87T) °

B2017F9 A30H  AEBEEEAEY
555,900,000/t (201743 A31H : 416,046,000
BIT)RE TERFEEMMER R EEER —MKR
TR E R R (FIFE19) ©

20179 A30H - AEBERFBEIEEBE
4 #£#91,300,010,00078 7t (201743 A31H -
1,091,174,000/% 7T ) B & THEF R EHE B B
HERAZS H T A MRS o AN B3R IE 2 SEEN AR 8
FTEHEERF4E -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & Z=201749H308 1E75E A

12. Investment Properties 12. REWHE
30 September 31 March
2017 2017
20174 20174
9H30H 3H31H
HK$'000 HK$'000
FTERT FAT
(Unaudited) (Audited)
(REER) (f&E%)
Carrying amount at the beginning of R FARBRTE(E
period/year 42,191,542 34,814,188
Additions INE 166,793 263,180
Transfer from properties under EEAEERYE
development - 2,591,775
Transfer from completed properties EER O ENER T YE
held for sale 644,484 2,495,481
Transfer to completed properties held EREREEERTYE
for sale (74,204) (254,860)
Net gain from a fair value adjustment NHEHAEF = 1,066,390 4,549,509
Exchange realignment IE 5, 3% 1,753,085 (2,267,731)
Carrying amount at the end of period/year  Hf, G4 HBREIE 45,748,090 42,191,542

The Group's investment properties with an aggregate carrying value
of approximately HK$23,871,322,000 as at 30 September 2017 (31
March 2017: HK$21,221,695,000) were pledged to secure general
banking facilities granted to the Group (note 19).

The Group's investment properties with an aggregate carrying value
of approximately HK$39,009,202,000 as at 30 September 2017 (31
March 2017: HK$35,866,724,000), are subject to sales restrictions.

The Group’'s investment properties consist of trade centers,
commercial and other ancillary facilities in Mainland China. The
Group's investment properties were revalued on 30 September
2017 based on valuations performed by Savills Valuation and
Professional Services Limited, an independent professional qualified
valuer, at HK$45,748,090,000 on an open market, existing use
basis. Each year, the Group’s management decides to appoint
which external valuer to be responsible for the external valuations of
the Group's properties. Selection criteria include market knowledge,
reputation, independence and whether professional standards are
maintained. The Group's finance department has discussions with
the valuer on the valuation assumptions and valuation results twice
a year when the valuation is performed for interim and annual
financial reporting.

China South City Holdings Limited &3 RER AT Interim Report FhERSR

M2017F9A30H r A"E&EBEREAEYD
23,871,322,000 % T (2017 4 3 A 31 H
21,221,695,0007% 7T) By #2 & ¥ € B IRIE AR
EEER —AIRTTRVE IR (HIEE19) ©

R2017%F9H30H r "EEERAEAEY
39,009,202,000 /& 7T (2017 4 3 A 31 H
35,866,724,0007% 7T ) K] 1% & ) % X B $H & R
il o

REEMNBENERRBREFBRAENR ZH
D EEREMEEERE - RIE—RBLEHE
AERGEME — N FR 4 IEERBEREM
ERARETHGHE  AEENREMER
2017F9A30B R AMMBIREAEE LS
B {E345,748,090,000/8 T - NEBHEIEE
BEAFZTAEHAEEMEEITIINDEHE
RIINEE (B AT AGE o AFIRER| IR IS -
BE.CFUM  AREEHEFIEKTE - jih
BN FEISREETHER - AEENIE
HEGEEMAEEBRSREELERTFETH
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

12. Investment Properties (Continued)

12. BEWEE)

Fair value hierarchy NEEER
The following table illustrates the fair value measurement hierarchy REEREMENATFEFTEBRIATE ¢

of the Group’s investment properties:

Fair value measurement
as at 30 September
2017 using significant
unobservable inputs
(Level 3)

201759 H30H
FERERTAHE
TENNFHEE
(5B3%%)

HK$'000

THERT

(Unaudited)
(REEER)

Recurring fair value measurement for:
Trade centers, commercial and
other ancillary facilities

AT HEENEBERTFEFE
RHHL - BEREMEERE
45,748,090

During the period, there were no transfers of fair value BN - BARESE2R  FEEE AT ESE
measurements between Level 1 and Level 2 and no transfers into or HER - E3RMENTEFEEASES -

out of Level 3.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & Z=201749H308 1E75E A

12. Investment Properties (Continued)

13.

Below is a summary of the valuation technique used and the key
inputs to the valuation of investment properties:

12. BEWEE)

AT REREMEGHEMBNGERTEEERT
MR

Valuation Significant
technique unobservable inputs Range
fE{E T ERFTABERE gE
As at 30 September 2017
7201749 H30H
Trade centers, commercial and other Income capitalisation Market unit rental rate
ancillary facilities method (RMB/sg. m./month) 27-150
RN - EBERAMEERE WAB AR E TS EMEE
(AR FHK/R)
Capitalisation rate 3.00%-8.25%
B

The fair values of investment properties are determined principally
using the income capitalisation method by capitalising the rental
income derived from the existing tenancies with due provisions for
the reversionary income potential of the properties. The fair value
measurement is positively correlated to the market unit rental rate
and negatively correlated to the capitalisation rate. For the portions
which were under construction, the expended construction costs
and the costs that are expected to be expended to complete the
properties have also been taken into account in arriving at their fair
values.

Properties under Development

Certain of the Group’s properties under development with an
aggregate carrying value of approximately HK$1,308,094,000 as
at 30 September 2017 (31 March 2017: HK$614,012,000) were
pledged to secure general banking facilities granted to the Group
(note 19).

The government grants of approximately RMB48,078,000
(equivalent to HK$55,429,000) (six months ended 30 September
2016: RMB337,103,000 (equivalent to HK$395,321,000)),
which were provided by the local government authorities to
support infrastructure construction and development activities in
connection with the Group’s property development projects and
were previously deducted from the additions of properties under
development, have been credited to the cost of properties sold
during the current period.

China South City Holdings Limited Z iR AR D 7

13.

REMEAFEETBZRBAENMOEEE » 77
FEREREEEMSHNEASMAERC - X5
MENBEAEBBAGREERE - AFE
ArEETISESKEL BEERMCRKRL -
SEEREZ A D - EEEAFER - EXH
B SRR AN K e X B 35 T8 B TR AT S EH I AR
MEZEBEA °

BRPYE

MR2017F9A30H r AEERmMAEELD
1,308,094,000 7 T ( 2017 4 3 A 31 H
614,012,000/ 7T ) K5 T3 E P ¥ ¥ B I 1E
BN EER R IRITR B MR (FIEE19) ©

BT 8 BE 49 A R % 48,078,000 7T (18 & R
55,429,000/ 70 ) (B £ 201649 A30H (k75 1&
A+ AR#337,103,0007t (F51395,321,000
EIL) ) AT BT HEERE B EASEY
XEERBEPEERNERERTIERERTE
REIRE - MSBEEEZANASEERME
FRHIBR N AE AR HA A B & MR ANFIRR ©

Hh HAR
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

14. Properties Held for Finance Lease and Sale 14. EERMEHERHFEEYE

30 September 31 March

2017 2017

201745 20174F

9H30H 3H31H

HK$°000 HK$'000

THERT FAT

(Unaudited) (Audited)

(REEXR) (fe&==%)

Completed properties held for finance lease #H{ERIETREME 403,827 305,240

Completed properties held for sale BIEEER T ME 13,455,246 11,861,981
Properties under development expected TEHAR IEE & @ AR

to be completed within the normal R T HYEER A2

operating cycle 15,387,494 11,985,452

Total et 28,842,740 23,847,433

Properties under development expected F&Hi¥% T & Al{ES4E M 30 September 31 March

to be completed and ready for sale BRARYE 2017 2017

20175 20174F

9H30H 3H31H

HK$°000 HK$’'000

THERT FAT

(Unaudited) (Audited)

(REER) (ge&==%)

Within one year —FR 4,675,290 5,452,105

Beyond one year — B 10,712,204 6,533,347

Total st 15,387,494 11,985,452

Certain of the Group’s properties held for finance lease and NEBEHAS R » REBPETHEREHEYE

properties held for sale with aggregate carrying values of N VESe E Y 2 R E A E D Bl 549,749,000

HK$49,749,000 (31 March 2017: nil) and HK$2,373,805,000 75(201743 8318 : ) 2,373,805 0005 7t

(31 March 2017: HK$2,922,085,000) at the end of the reporting (2017438318 : 2,922,085,000% 7T ) B # 38

period, respectively, were pledged to secure general banking Ve B E S — ASRIT RV E MR (B3E19) ©

facilities granted to the Group (note 19).
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

15. Trade Receivables

Trade receivables represent sales income, rental receivables and
service income receivables from customers which are payable on
issuance of invoices or in accordance with the terms of the related
sale and purchase agreements. The Group generally allows a credit
period of not exceeding 60 days to its customers. Overdue balances
are reviewed regularly by senior management. In view of this and
the fact that the Group's trade receivables relate to a large number
of diversified customers, there is no significant concentration of
credit risk. Trade receivables are non-interest-bearing. The carrying
amounts of the trade receivables approximate to their fair values.

An aged analysis of the trade receivables, based on the payment
due date as at the end of the reporting period, net of provision, is as

15.

FEUWR B 5 AR

KRB 5 R TR H BB R RIS R IEE
BEEHRAGREREFPNHELA - BEES
KERFEWA - REE—RIEHTEBBORER
HTEF =feEEcHENaistt-F
BRI RAEENEKREZRABAETRAE
FER BYBEASTEERR BURES
ERReR - BUESRFRAERZELATE
GEE=

KSR - RIBNKEHA - BRESER
RHBRBEROBREDTT

follows:
30 September 31 March
2017 2017
20176 20174
9H830H 3A31H
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REEER) (fEE%)
Within 1 month TMEAR 759,821 799,741
1 to 2 months 1Z22{@ A 63,481 36,535
2 to 3 months 2&3{8A 55,060 38,633
Over 3 months tBiB31E A 436,293 363,319
Total 45T 1,314,655 1,238,228

Receivables that were neither past due nor impaired and past due
but not impaired relate to a large number of diversified customers
for whom there was no recent history of default. The Group would
not release the property ownership certificates to the buyers before
the buyers fully settle the payment.

China South City Holdings Limited Z iR AR D 7

IR 780 B X R R B DA K B 781 BR 1B 2R R (B A B U R
BRAETRAFTFLFER  FERANERKL
8 EERZEEEN KA - AEBTEEE
BHEER -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

16. Held-for-Trading Investments at Fair Value
Through Profit or Loss

16. ZREFADFEIKRZFFEER
RE

30 September 31 March

2017 2017

20174 20174

9A30H 3H31H

HK$°000 HK$'000

THERT FAT

(Unaudited) (Audited)

(REZER) (FEEZ%)

Listed investments at market value EMEFEH EHRE 31,729 -

The above listed investments at 30 September 2017 were classified
as held-for-trading upon initial recognition, and designated by the
Group as financial assets at fair value through profit or loss since
they were acquired or incurred principally for the purpose of selling
or repurchasing in the near term.

17. Cash and Cash Equivalents and Restricted Cash

R201749H30H + Lilt ERER VL ER
ROMEARKEEER  BRNKBEXEEENEE
RINEAAEERER - MASEKBEEER
FBRBRAATEIENSREE °

17. RERBREEEYEZREES

30 September 31 March

2017 2017

20175 20174F

9A30H 3H31H

HK$'000 HK$’'000

THET FHET

(Unaudited) (Audited)

(REEXR) (&%)

Cash and bank balances Be NMIRTTA 9,285,213 10,490,909
Less: Restricted cash* B BRFIIR e * (2,810,898) (2,468,889)
Cash and cash equivalents HeNESEBY 6,474,315 8,022,020
* Restricted cash mainly comprises (i) guarantee deposits for the * TREFCETELE : ((HEEAEEYEY

mortgage loan facilities granted by the banks to purchasers of the
Group's properties; (i) guarantee funds of construction projects
to meet local authorities’ requirements; (iii) certain amounts of
presale proceeds from properties placed as guarantee deposits for
the construction of related properties; and (iv) certain amounts
of proceeds from lease of properties which have been placed as
guarantee deposits for the borrowings.

BRERTRTNRBETRENRERS
(NRRIE B WREBES AT E EHEANESR
(i) RIBERNETASFIESRE - UMERIER
WMEERORBRS  RWVEEWENETH
HASRASBEAMESEENRERZS -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

17.

18.

Cash and Cash Equivalents and Restricted Cash
(Continued)

At the end of the reporting period, the cash and cash equivalents
of the Group denominated in Renminbi (“RMB") amounted
to HK$4,865,826,000 (31 March 2017: HK$4,628,388,000).
RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying periods
of between one day and three months depending on the immediate
cash requirements of the Group, and earn interest at the respective
short term time deposit rates. The bank balances and restricted cash
are deposited with creditworthy banks with no recent history of
default.

Certain of the Group’s bank deposits with a carrying amount
of HK$222,421,000 as at 30 September 2017 (31 March 2017:
HK$450,801,000), were pledged to secure general banking facilities
granted to the Group (note 19).

RERRSEBEURZIRFRE @)

RBBEHRER  KEBUAREASEMHIEE M
I8 & £ (EY) 54,865,826,000% 7T (201743 A
31H : 4,628,388,000/870) - AR A B
MR AEMER - A - RIEP B KEAIN
PEE B F M 45TE - NERSERTE @ ANEE
Al R ITIMNE EB R IRIT I AR B L8
REMEE o

FRRITZBASRETRRITERNERZZH
FERRBA L - EHERFRNERASR -
NF—REZEATE  BFAEENKRE
FRME - WA S ANIRE B E BENE
REX - RITEREEZRHIBSHDERNEER
o B AT HAY B R SR EREOERTT o

MR2017F9A30H AEBEmMAEAR
222,421,000 % st ( 2017 ¥ 3 A 31 H
450,801,000/ ) & TR E BB IEAELSE
BER —RIRTTRE MR (FIEE19) ©

Trade and Other Payables 18. ESZRHEHMENKIE
30 September 31 March
2017 2017
201745 20174
9H30H 3H31H
Notes HK$°000 HK$'000
FaE THERT FAT
(Unaudited) (Audited)
(REZER) (fE8E%)
Other payables and accruals HAb R IE R EETIE B 3,189,537 2,069,844
Notes payables ERERE (i) 682,283 604,917
Deposits and receipts in advance Ze MalETE 11,775,096 8,099,540
Construction fee and retention payables ENEEEANRES (ii) 5,825,358 5,988,917
Total Bt 21,472,274 16,763,218
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

18. Trade and Other Payables (Continued)

(i) An aged analysis of the Group’s notes payables presented

18.

BEZREMENRE @)
() REERRSEBENERA 2 EHEE

based on the invoice date at the end of the reporting period is HEBRE DI ¢
as follows:
30 September 31 March
2017 2017
®20175 20174
9H30H 3H31H
HK$'000 HK$'000
TERT BT
(Unaudited) (Audited)
(REBEX) (&)
1 to 3 months 1231E A 97,677 50,264
Over 3 months HBid3ME A 584,606 554,653
Total st 682,283 604,917

(i) An aged analysis of the construction fee and retention

(i) RBEMREZEERRRE SRR

payables as at the end of the reporting period is as follows: BREDITANT
30 September 31 March
2017 2017
R20174 20174
9A30H 3H31H
HK$'000 HK$'000
FTET AT
(Unaudited) (Audited)
(REER) (FEEZ)
Within 1 year 1R 5,423,697 5,595,795
Over 1 year BiE1F 401,661 393,122
Total #aEt 5,825,358 5,988,917

The construction fee and retention payables are non-interest-
bearing and repayable within the normal operating cycle or
on demand.

The other payables are non-interest-bearing.

RNZEERRFRESAHRERER—R

HAERFIAR/RE

Interim Report 2017/18 A 8§5R%  China South City Holdings Limited ZFErFiHIERGR A T

85
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For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

86

19. Interest-Bearing Bank and Other Borrowings 19. FFERITREMEE
30 September 2017 (Unaudited) 31 March 2017 (Audited)
2017594308 (REEH) 2017937318 (E55%)
Effective Effective
interest rate interest rate
(%) Maturity HK$'000 (%) Maturity HK$'000
ERF= ERFIZ
(%) E) THr (%) il Tir
Current Il
Bank and other borrowings {7 REMER 4,35%-5.67%
- unsecured — &I A HIBOR+2.50% 2017-2018 1,907,181  4.35%-5.66% 2017-2018 1,930,622
Bank and other borrowings ST REME D
- secured —FER 4.08%-7.00% 2017-2018 1,278,945  4.79%-5.22% 2017-2018 806,306
Current portion of long term ~~ RERRTREMAEE
bank and other borrowings:  EIENERER% -
Bank and other borrowings  ${TREMER
- unsecured —ER 4.99%-5.70% 2017-2018 732,576 4.55%-5.70% 2017-2018 592,043
Bank and other borrowings  SR{TREMER
- secured -EHR 4.75%-8.50% 2017-2018 4,891,993  4.41%-6.18% 2017-2018 3,713,654
8,810,695 7,042,625
Non-current FEH
Bank and other borrowings  $i1T REME
- unsecured — &R 5.15%-5.70% 2018-2020 211,320 4.55%-5.70% 2018-2020 310,118
Bank and other borrowings ST REME D
- secured —FER 4.75%-8.50% 2018-2027 8,212,860  4.41%-6.18% 2018-2025 6,059,719
8,424,180 6,369,837
17,234,875 13,412,462

China South City Holdings Limited Z iR AR D 7
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017  #;Z£201749H308 1L/~ & A

19. Interest-Bearing Bank and Other Borrowings 19.

FEBRITREMEE®)

(Continued)
30 September 31 March
2017 2017
201745 20174
9H30H 3H31H
HK$'000 HK$'000
THERT FAT
(Unaudited) (Audited)
(REZER) (f&&E%)
Analysed into: DITFN A -
Bank and other borrowings repayable: AR THREENRITREMEER :
Within one year or on demand —F R EEK 8,810,695 7,042,625
In the second year FF 3,180,050 3,571,816
In the third to fifth years, inclusive FoEFRAFT(RIEEEMFLEAN) 4,420,210 2,545,191
Beyond five years hFE 823,920 252,830
17,234,875 13,412,462

The Group has entered into an asset-backed securities (“ABS")
arrangement with an independent third party by pledging of the
future six years’ right of receiving management fees for certain
properties under its management in a maximum of 6 years. As at
30 September 2017, an aggregate amount of RMB390,000,000 are
priority portion of the ABS which had been purchased by the third
parties. The net proceeds from the ABS, after deducting the issuance
costs, amounted to approximately RMB381,710,000 (equivalent
to HK$450,075,000), which are repayable from one year to six
years. Interest is payable quarterly in arrears. On the twelfth interest
payment date, the Group is eligible to redeem all the undue priority
securities as of the interest payment date at one time. Holders of
the priority portion of the ABS are entitled to receive interests which
are varying interest rates ranging from 6.2% to 7.2% per annum
based on the terms and dates of redemption. As at 30 September
2017, amounts of HK$140,880,000 and HK$309,195,000 of the
ABS are included in current and non-current portions of secured
bank and other borrowings, respectively.

AEFHE—BYE=FIURRASHFNE
EXRHEF(EEZFEBS])H  AKRKE
CFEETMERNEREEREMNEERR - ©
201749A308 ' E=FHEREELEAARE
390,000,000 THELE R EETFES - Ik
BT AR - BESIFBFMEBRIBFENE
AR #381,710,000 7T (18 & 7 49450,075,000
BIL) R—ENFEE - FEREERM -
RETZFEFMEZMNB  NEBERRFE
SHBTE—REBRAIERINPEESR
BEHEWEN - BEREEIRISFFAA
RETEHARKERHE =50 FFH=
6.2%%E7.2% 2 FI 8 - B E2017F9H30H -
140,880,000% 7T A1309,195,000/8 L HY & = 2
S A0 R BEEEERARTREMEENE
HAFNFERNERELD o
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2017 & Z=201749H308 1E75E A

19. Interest-Bearing Bank and Other Borrowings
(Continued)
Certain of the Group’s bank and other borrowings are secured
by the Group’s buildings, investment properties, properties under
development, properties held for finance lease and sale and bank
deposits as stated in notes 11, 12, 13, 14 and 17.

As at 30 September 2017, except for the bank loans equivalent
to HK$400,000,000 (31 March 2017: nil), which is denominated
in Hong Kong dollars, all other interest-bearing borrowings of the
Group are denominated in RMB.

20. Short-Term Notes
The Group issued the following short-term notes in the current and
prior periods:

(i) On 13 September 2016, China South International Industrial
Materials City (Shenzhen) Company Ltd. (“China South
International”) completed the issuance of the first tranche of
short-term notes of 2016 (the “2016 First Tranche STN") with
a total principal amount of RMB1,200,000,000 (equivalent to
HK$1,395,187,000) in the national inter-bank market of the
PRC. The 2016 First Tranche STN carried interest at the rate
of 4.9% per annum, payable on 13 September in arrears,
and matured on 13 September 2017. The amount was fully
settled in September 2017.

(i)  On 22 June 2017, China South International completed the
issuance of the first tranche of short-term notes of 2017 (the
“2017 First Tranche STN”) with a total principal amount of
RMB500,000,000 (equivalent to HK$571,886,000) in the
national inter-bank market of the PRC. The 2017 First Tranche
STN carry interest at the rate of 6.5% per annum, payable on
23 March in arrears, and will mature on 23 March 2018.

(i)~ On 30 August 2017, China South International completed
the issuance of the second tranche of short-term notes of
2017 (the “2017 Second Tranche STN”) with a total principal
amount of RMB500,000,000 (equivalent to HK$591,898,000)
in the national inter-bank market of the PRC. The 2017
Second Tranche STN carry interest at the rate of 6.5% per
annum, payable on 28 May in arrears, and will mature on 28
May 2018.

The fair value of the short-term notes as at 30 September
2017 amounted to HK$1,188,947,000 (31 March 2017:
HK$1,385,038,000). The fair value is calculated using the market
price of the short-term notes on 30 September 2017.

88 China South City Holdings Limited &3 RER AT Interim Report R R

19.

20.

STRBRTRAEMEE @

NRRETT ~ 12 2 13~ 14ARNTAE - REEET
RITREMEERAEERET - KEME - &
BHYE  FEREREREEMERRITE
SRAEHEAR o

M20179F9 A308 - 400,000,000/ 7T (2017
F3A318 : BIRITEFUAETAEBEMI + &
EEMEEMFT BEEHAARK BEL -

EHRES
REBRAREAE KA AR ZEITATEHARE
75

() EEERIFERERCFINDBRAR([E
FIEEER 1) A20164E9 B 13 H ERE T E
RITRITMISIT2016F 5 — R E
% A& BF A AKM1,200,000,0007T
(F8%541,395,187,000/8 7T) © 2016F &
—HRHIRESFAERLII%  BFR9
R13B%& X WER2017F9/8 138 F]
Hy o HEREEMN2017F9 8 2 H 3 o

(i) FEEBEEERN2017%6 4228 wKES
RITRITIR R 1T2017E 2 — HE B A
% A& 4% A5 AR 500,000,000
(F95552571,886,000/87T) ° 20176 5 —
B AR B 5 FHEAB6.5% ' BFR3A
23R AT - WiFK20184F3 A23H EI
Hy o

(i)  FEEHEBER201748 A30H T EF
SRITRITMISIT2017FF — R HmE
% A& 4% A AR500,000,00075T
(FA2552591,898,000/8 7T ) ° 20179 F =
B AR B S FFE B6.5% + FFN5A
28H & - WHR201845 A28 H %
Hy o

MR20179F9HA30H r EHMESFHATFE
/#1,188,947,000 /8 jT (2017 F3 A 31 8 :
1,385,038,000/8 7T ) « AFE I E AR A
H2017F9 A30B TS ERKRTE -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2017 & Z=201749H308 1E75E A

21.

Interim Report

Senior Notes
The Group issued the following senior notes in the current and prior
periods:

On 29 January 2014, the Company issued senior notes with an
aggregate principal amount of US$400,000,000 (the “2014
Notes”). The 2014 Notes are listed on the Singapore Exchange
Securities Trading Limited. The 2014 Notes carry interest at the
rate of 8.25% per annum, payable semi-annually on 29 January
and 29 July in arrears, and will mature on 29 January 2019, unless
redeemed earlier. The offering price was at 98.999% of the
principal amount of the 2014 Notes.

On 13 September 2016 and 3 October 2016, the Company issued
senior notes with aggregate principal amounts of US$200,000,000
and US$150,000,000, respectively, (collectively known as the “2016
Notes”). The 2016 Notes are listed on the Singapore Exchange
Securities Trading Limited. The 2016 Notes carry interest at the
rate of 6.75% per annum, payable semi-annually on 13 March and
13 September in arrears, and will mature on 13 September 2021,
unless redeemed earlier. The offering prices were at 98.960%
and 98.964% of the principal amounts of the 2016 Notes of
US$200,000,000 and US$150,000,000, respectively.

On 9 March 2017, the Company issued senior notes with an
aggregate principal amount of US$300,000,000 (the “March
2017 Notes”). The March 2017 Notes are listed on the Singapore
Exchange Securities Trading Limited. The March 2017 Notes carry
interest at the rate of 5.75% per annum, payable semi-annually on
9 March and 9 September in arrears, and will mature on 9 March
2020, unless redeemed earlier. The offering price was at 98.986%
of the principal amount of the March 2017 Notes.

21.

BRARE
AR B AR S AR B BT IA TESC RN

20141298 » ARRIBETASETE
400,000,000 % 7T ) B %&£ Z 3k ([ 2014 F &
B1) c 2014F ZERIIMNBEBEFZ ZFER A
A]_ET 0 2014 F ERIRFFIZE8 25% 5T &
EENIA298 K7 A29B8 BB XA AR
20191 H29H 2| EA(BRIERERER) - BHE(E
A2014F REAR S 4RFER98.999% ©

#2016F9 8 13H £ 2016410 A3 » AR
Rl IT A& ¥ % 5 Bl A 200,000,000 % T &
150,000,000 JTHY {8 5 4% (4218 & [ 201645
ZE 1) c 2016 F ZERIINEEFR SAER
NE LT 2016 F EIRIZFHE6.75%F 2
FEEN3IF138 R 13BEE A - AR
202169138 2B (BRIEIRFHEE ) - 20165F
2= % 2 200,000,000 7T K. 150,000,000 7T Y
BEED B AARSRFR98.960% £ 98.964% ©

R2017F3 A9H » RRARAIETASHELTE
300,000,000 Tt BB e R1K ([ 2017 F3 A E
&) c 2017 F3A BRI INEELFRBATE
FRAREM 2 2017%3 AR EIZRFERE575%
R BFER3ABNOARHE L - I
1572020F3 A9 R BB (BRIFIRFEM ) - BE
BR2017F3AZRBARE B FERI98.986% °

FRHEATR4E  China South City Holdings Limited ZERHIZRARE QT

89



90

Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()
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21.

Senior Notes (Continued)

The senior notes recognised in the statement of financial position

were calculated as follows:

21.

BEEE @)
ERM BN ERRNBESRSENT -

30 September 31 March
2017 2017
201745 20174F
9H30H 3H31H
Note HK$'000 HK$'000
FfaE FEx FAT
(Unaudited) (Audited)
(REEER) (FEEZ)

Carrying amount at the beginning of B FIRBRTE(E
period/year 6,425,992 4,113,363
Additions g = 4,930,000
Interest expenses F B 180,668 371,317
Payment for interests SAIALE (159,412) (336,667)
Redemption of the 2012 Notes FBEI2012F 5% - (1,018,845)
Redemption of the 2014 Notes fE[O2014F 2% (i) (1,479,118) (1,455,258)
Purchase of the 2014 Notes BBE2014F 25 (i) - (154,725)
Consent fee for the 2014 Notes 014 RERAEE = (23,193)
Carrying amount at the end of period/year 8, /&4 HEREE 4,968,130 6,425,992

(i)  On 3 May 2016, a subsidiary of the Company purchased part
of the 2014 Notes with principal amount of US$20,000,000
from the open market. The total consideration of the purchase
was US$19,760,000 (equivalent to HK$154,128,000), which
includes purchase price at 96.55% of principal amount and
pro-rata accrued and unpaid interest. The carrying amount of
the 2014 Notes purchased was US$19,869,000 (equivalent
to HK$154,725,000), resulting in a gain on purchase of the

2014 Notes amounting to HK$597,000 in the prior period.

China South City Holdings Limited Z =5 ER G R A 7

() M2016FE5A3H ' AR A ZHBA A
K5 B 25 2N & £ 58 420,000,000
ETLZ204FRE - BRBEEREAR
19,760,000 3 7T ( #H 25 72 154,128,000 74
70) - BRENUAEEF6.55%TEREE
B RIZLPIFTE R 25T MRS TS o Frig
B2014F ZHEMEREE 519,869,000k

BB A

7T (#8257 154,725,0007% 7T
BIHARI$%15597,00078 TR 2s ©
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For the six months ended 30 September 2017 & Z=201749H308 1E75E A

21. Senior Notes (Continued)
(i) (Continued)

On 9 February 2017, the Company redeemed a portion of
2014 Notes with a principal amount of US$200,000,000
from the open market, including the principal amount of
US$10,000,000 purchased by a subsidiary of the Company
in May 2016 as mentioned above. The total consideration of
the redemption, after elimination of the notes purchased by a
subsidiary of the Company, was US$198,273,600 (equivalent
to HK$1,546,526,000), which includes redemption
price at 104.125% of the principal amount and pro-rata
accrued and unpaid interest. The carrying amount of the
redeemed 2014 Notes was US$186,572,000 (equivalent to
HK$1,455,258,000), resulting in a loss on redemption of the
2014 Notes amounting to HK$91,268,000 in the prior period.

On 13 April 2017, the Company redeemed the remaining
outstanding 2014 Notes in full with a principal amount
of US$200,000,000 from the open market, including the
principal amount of US$10,000,000 purchased by a subsidiary
of the Company in May 2016. The total consideration of the
redemption, after elimination of the notes purchased by a
subsidiary of the Company, was US$201,153,000 (equivalent
to HK$1,568,994,000), which includes redemption
price at 104.125% of the principal amount and pro-rata
accrued and unpaid interest. The carrying amount of the
redeemed 2014 Notes was US$189,631,000 (equivalent to
HK$1,479,118,000), resulting in a loss on redemption of the
2014 Notes amounting to HK$89,876,000 in the current
period.

As at 30 September 2017, the fair value of the senior
notes amounted to HK$4,997,624,000 (31 March 2017:
HK$6,587,532,000). The fair value is calculated using the market
price of the senior notes on 30 September 2017.

21. BEEE®
0 (&

i}

R20176F2 A998 + ANQ R 5 HE B 56
5 N4 48 %8 /200,000,000 3 7T 2 2014
FEE  BREUEFAMREEABA AR
BB ARN2016FE5 ABENAS
10,000,000 7T ° BREH —RAR A Z
MEBAREENREE  LEERNRER
198,273,600 7T (18 5 74 1,546,526,000
BIL)  BREUAESEF104.125% &
K88 OB IR L 5T B /) R 5 KRR
B o FERZ204FZEMNEEES
186,572,000 7T (#8574 1,455,258,000
BIT) - BEUARTEA R $%1591,268,00078
TOIEE o

R2017F4 138 » KA GRS ERF
FRAREE AN & 4% /5200,000,000€ T 2
014G F8 - BiER—HARF KB
AaElR201655 A E 7% 10,000,000
EL - BREA—REARAFZH B AR
BEWMEE%E - BEER{E /201,153,000
=T (#8571,568,994,0008 7T ) » B
ARG 4 FE104.125% T E B EE Rk ig
LEBIEFE R R RAMTFE o FTEER 2
2014F Z M BRHEI(E4189,631,000% 7T
(HBE11,479,118,00078 7T ) » BEAH]
fE1$%1589,876,00076 JTE 18 ©

MR2017F9A30H - BEEHEHNATFE
7 4,997,624,000 78 jT (2017 F3 A 318 :
6,587,532,000%7T) « A FETERELEEE
7201799 A30 A NI ERTH o
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & Z=201749H308 1E75E A

22. Medium-Term Notes
The Group has the following medium-term notes remain in issue at
the end of the reporting period:

(i) On 9 May 2014, China South International completed the
issuance of the first tranche of medium-term notes of 2014
(the “2014 First Tranche MTN"”) with a total principal amount
of RMB1,000,000,000 in the national inter-bank market
of the PRC. The 2014 First Tranche MTN carry interest at
the rate of 7.5% per annum, payable annually on 9 May in
arrears, and will mature on 9 May 2019.

(i)~ On 12 September 2014, China South International completed
the issuance of the second tranche of medium-term notes of
2014 (the “2014 Second Tranche MTN") with a total principal
amount of RMB1,000,000,000 in the national inter-bank
market of the PRC. The 2014 Second Tranche MTN carry
interest at the rate of 8.4% per annum, payable annually on
12 September in arrears, and will mature on 12 September
2019.

(i) On 13 July 2015, China South International completed the
issuance of the first tranche of medium-term notes of 2015
(the “2015 First Tranche MTN") with a total principal amount
of RMB2,000,000,000 in the national inter-bank market of
the PRC. The 2015 First Tranche MTN carry interest at the
rate of 7.0% per annum, payable annually on 13 July in
arrears, and will mature on 13 July 2018.

The medium-term notes recognised in the statement of financial
position were calculated as follows:

22,

N SE1 S

If

HIR A AT SRR T

() EEEEEFR20144%E5 A9 B TR E T B8R
TR IT2014FE — R =R
A& 4258 5 A R ¥ 1,000,000,000 7 °
2014F F— AP B IRF F| K B7.5% °
BERSA9B BT - WM 20195F5A4
9B EIH] -

(i) ZEEBEMR2014F9 A12 B T EF B5R
TREITISET20145 5 B HERE
K& 4% 5 A R ¥ 1,000,000,000 7 °
2014F 5 — P BRI F 7| K A8.4%
FFERIA12B BT » WHEHR2019F9
A12835 -

(i)  FEEBEE 201597 A13 8 T EF RR
TR 52 772015F 5 —Hip 2= 4
N 4275 AR 2000,0000007T °
2015 —HRHERFHNE57.0%
BFR7A13BEBINM - WHER2018F7
A138ZH -

ERM RN KRR T ARIEAAE T

30 September 31 March

2017 2017

20175 20174

9H30H 3H31H

HK$'000 HK$'000

THERT AT

(Unaudited) (Audited)

(REER) (FEE%)

Carrying amount at the beginning of H AR EE

period/year 4,723,000 5,026,696
Interest expenses FlEex 181,139 358,056
Payment for interests ZASFLE (344,717) (350,637)
Exchange realignment [ %L 190,918 (311,115)
Carrying amount at the end of period/year i “F4#HIBREE 4,750,340 4,723,000

The fair value of the medium-term notes as at 30 September
2017 amounted to HK$4,850,296,000 (31 March 2017:
HK$4,856,191,000). The fair value is calculated using the market
price of the medium-term notes on 30 September 2017.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

23. Corporate Bonds
On 13 April 2015, China South International completed the
issuance of the corporate bonds with a total principal amount of
RMB1,500,000,000 on the Shanghai Stock Exchange of the PRC.
The corporate bonds carry interest at the rate of 7.0% per annum,
payable annually on 13 April in arrears, and have a term of up to 6
years at maximum.

The corporate bonds recognised in the statement of financial
position was calculated as follows:

23.

TEEH

R BEEER2015F4 138 TR AT HE LEE
HFRPEEITA R/ AR 1,500,000,000
TR ¥EES - DEBHFFFEERT.0% @+ R4
B13A%&XT - HR&ERAGCE °

ERMBERNKREROERESFHENOT

30 September 31 March

2017 2017

20175 20174F

9H30H 3H31H

HK$'000 HK$'000

FTERT BT

(Unaudited) (Audited)

(REEX) (L& %)

Carrying amount at the beginning of B FIRRRE(E

period/year 1,778,744 1,891,219
Interest expenses FERx 62,842 126,486
Payment for interests SEFE (121,055) (123,134)
Exchange realignment PE 5, 3% 71,966 (115,827)
Carrying amount at the end of period/year B “FRAIREE 1,792,497 1,778,744

The fair value of the corporate bonds as at 30 September
2017 amounted to HK$1,752,195,000 (31 March 2017:
HK$1,743,988,000). The fair value is calculated using the market
price of the corporate bonds on 30 September 2017.

20179 A30H8 r tEBEBHFHNATFE
#1,752,195,000 % 7t (2017 3 A 31 A :
1,743,988,000/87T) « A ENFEABEES
720179 A30BMTIHERATE -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017  #;Z£201749H308 1L/~ & A

24. Domestic Company Bonds

On 14 January 2016, China South International completed the
issuance of the first tranche of domestic company bonds of 2016
(the “2016 First Tranche DCB") with a total principal amount of
RMB3,000,000,000 on the Shenzhen Stock Exchange of the PRC.
The 2016 First Tranche DCB carry interest at the rate of 5.98% per
annum, payable annually on 13 January in arrears, and will mature
on 13 January 2019.

On 4 May 2016, China South International completed the issuance
of the second tranche of domestic company bonds of 2016 (the
“2016 Second Tranche DCB") with a total principal amount of
RMB1,400,000,000 on the Shenzhen Stock Exchange of the PRC.
The 2016 Second Tranche DCB carry interest at the rate of 6.85%
per annum, payable annually on 3 May in arrears, and will mature
on 3 May 2019.

The domestic company bonds recognised in the statement of
financial position were calculated as follows:

24. ERARQBES

FERBEER201651 A 148 TR RIIEH T
SFTEETTA® BEE A AR 3,000,000,0007TH)
2016FE—EPRARARIES © 2016FF — 4135
NATEFEREA598% - FFERN1A138%
S WHER201941 138 3H -

EREER2016F5 A4 TRRNFIIESR 5
FrEs 174N € 48 %8 A A R % 1,400,000,000 7T A9
2016F FE ZBIRA A RIES ° 2016F FE —Hi%%
AR FMEHFEF R 56.85% © FENSA3RE
SAF - WHER2019F5 A3B FIHET -

ERFBRARBERNEARBREFFTENAT

30 September 31 March

2017 2017

20174 20174F

9H30H 3H31H

HK$°000 HK$'000

THERT FAT

(Unaudited) (Audited)

(REER) (FEE%)

Carrying amount at the beginning of B /M ERE(E

period/year 5,079,429 3,629,086
Additions % - 1,615,390
Interest expenses e 164,167 317,783
Payment for interests ZASFE (110,563) (206,830)
Exchange realignment PE 3 IR 209,526 (276,000)
Carrying amount at the end of period/year 8,/ 4 /& HBRE(E 5,342,559 5,079,429

The fair value of the domestic company bonds as at 30 September
2017 amounted to HK$5,045,131,000 (31 March 2017:
HK$4,991,584,000). The fair value is calculated using the market
price of the domestic company bonds on 30 September 2017.

M2017F9H30H  HARABEHFWHAF
{8 3% 5,045,131,00078 7T (2017 F3 A31H
4,991,584,000/%87T) ° AT EHFEHEAR A
BEHFA2017F9 A30B WIS ERTH -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

25. Share Capital 25. AR
30 September 31 March
2017 2017
201745 20174F
9A30H 3A31H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(RECER) (fE&E%)

Issued and fully paid BETRART

8,006,321,999 (31 March 2017: 8,006,321,999[% (201743 A31H :

8,006,321,999) ordinary shares 8,006,321,9990% ) 3@ % 7,054,362 7,054,362
26. Share Options 26. BERE

The Company has adopted a share option scheme on 4 September
2009 (the “Share Option Scheme”) to provide incentives and
reward to selected eligible persons which include directors,
employees, officers, agents, consultants or representatives of
the Group for their contribution or potential contribution to the
Company or its subsidiaries. The Share Option Scheme became
effective on 30 September 2009 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The following share options were outstanding under the Share
Option Scheme during the period:

ANATER200949 A4 A HFME T2 ([ 5
fRiERTE]) - MBAARREMBARELHE
BB ERNEER S ERAL(RIERAEE
£ EE - 2fHE  RE - ERIAR)IE
HRAEE) R B3R - BARERTE] 820099 A30H
AR - WhHE BREEF(BRIEFUEIEL
BRI B

T 5 RB AR BARIR I AR At Bl M RTT(E

30 September 2017 31 March 2017
201759H30H 2017%3H31H
Weighted Weighted
average price Number of  average price Number of
per share options per share options
SR SR
FHITEE BREHE FHTTEE BT REEL A
HK$ ‘000 HK$ ‘000
AT T4 BT T
At beginning of period/year iz Pl 2.8165 310,540 3.0604 250,240
Granted during the period/year B FRE 1.5200 120,000 1.7500 70,500
Lapsed during the period/year Rk 2.1705 (11,000) 1.7285 (1,950)
Exercised during the period/year — Hi,/fFR1T{E - - 1.2900 (7,000)
Forfeited during the period/year — Hi,/E X8I - - 1.7500 (1,250)
At end of period/year FAER, R 2.4626 419,540 2.8165 310,540
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

26. Share Options (Continued)
The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

Number of options

26. BRREm)
RI|E K -
T

Exercise price

RITERRENITEE RITESR

Exercise period

BREHE TEE 1T
‘000 HK$ per share
T BT
1,500 1.69 27-06-2013 to 26-06-2018
20136 H27H=E2018%F6H26H
10,500 1.69 27-06-2014 to 26-06-2018
20146 H27H=22018%F6H26H
1,000 1.69 27-06-2015 to 26-06-2018
20156 H27H22018%F6H26H
22,000 4.14 17-02-2014 to 16-02-2019
20142 4178220192 H16H
24,000 4.14 17-02-2015 to 16-02-2019
20152 417H 220192 H16H
2,000 4.14 17-02-2016 to 16-02-2019
201652 4178220192 H16H
49,650 4.07 30-06-2014 to 29-06-2019
20146 A30H 220196 H29H
49,650 4.07 30-06-2015 to 29-06-2019
20156 H30H £2019%F6H29H
39,995 1.528 13-01-2016 to 12-01-2021
201651 41382202141 H12H
39,995 1.528 13-01-2017 to 12-01-2022
20171 138220224 1H12H
18,750 1.75 22-08-2016 to 21-08-2021
201658 H22H=202148H21H
30,000 1.75 22-08-2017 to 21-08-2022
20178 H22H=E202248H21H
10,500 1.75 22-08-2018 to 21-08-2023
20188 H22H=E2023F8H21H
40,000 1.52 03-07-2017 to 02-07-2022
20177 H3B%202297A2H
60,000 1.52 03-07-2018 to 02-07-2023
2018F7H3HB%2023F7A2H
10,000 1.52 03-07-2019 to 02-07-2024
20197 A3B£2024%7A2H
10,000 1.52 03-07-2020 to 02-07-2025
202097 3B £2025%7A2H
419,540
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & Z=201749H308 1E75E A

26.

27.

Interim Report

Share Options (Continued)

The Group recognised a share option expense of HK$27,886,000 (six
months ended 30 September 2016: HK$18,283,000) during the six
months ended 30 September 2017.

At the end of the reporting period, the Company had 419,540,000
share options outstanding under the Share Option Scheme, which
represented approximately 5.24% of the Company’s shares in
issue as at that date. The exercise in full of the outstanding share
options would, under the present capital structure of the Company,
result in the issue of 419,540,000 additional ordinary shares of the
Company and additional share capital of HK$1,033,153,000 (before
issue expenses).

Contingent Liabilities
At the end of each reporting period, contingent liabilities not
provided for in the financial statements were as follows:

26.

27.

BREw

HZE2017F9H30R IE/NER + NEBEERE
RS HE R 2 & ££27,886,00078 7T (B £ 20169 A
308 (E75{E A : 18,283,000/ 7T) °

R|EBRR - RIBBERESS  ARAH
419,540,000 RITIEFERRHE - HERAAEE
HE TN 4I5.24%  IRIBEARARIEEHE
REBME  2HITERTEBREZSER
ANAFEE17419,540,000 88 589N A K2 ZAAMN
751,033,153,000/8 7T (FOBR BT A) ©

HAREE
RIS EIH - M REARERENRALM
T

30 September 31 March
2017 2017
20175 20174F
9H30H 3H31H
HK$°000 HK$'000
THERT FAET
(Unaudited) (Audited)
(REBER) (FEEZ)
Guarantees given to banks in connection ME=ZFEENEE M
with facilities granted to third parties* MERITIEH IR 10,460,154 9,396,341
& The Group has provided guarantees in respect of banking facilities * REERETRIRTAREREHENER

granted by certain banks to the purchasers of the Group's properties
held for sale and held for finance lease. Pursuant to the terms of the
guarantees, if there is default of the loan payments by the purchasers
and lessees, the Group is responsible to repay the outstanding loans
together with accrued interest thereon and any penalty owed by
the defaulted purchasers and lessees to banks. The Group is then
entitled to take over the legal titles and usage rights of the related
properties. For trade center units and residential properties sold, the
guarantee period commences from the dates of grant of the relevant
loans and ends when the purchasers obtain the building ownership
certificates which will then be pledged with the banks. For residential
and commercial properties under finance leases, the guarantees will
be released along with the full repayment of loan principal by the
lessees.

The Group did not incur any material losses during the period in
respect of the guarantees provided for mortgage facilities granted to
the purchasers and lessees of the Group’s properties. The directors
consider that in case of default on payments, the net realisable value
of the related properties can cover the repayment of the outstanding
mortgage loans together with any accrued interest and penalty, and
therefore the fair value of the guarantees is not significant.

MEHEMENERNRITEEREER - R
BEREERER  HZEFERRABEAERE
RER - ARERREERTER ERE
ME - ABRRRER FAEAGERIRITEER
e o BiR - AREARRERAENENER
EELERE - CERXSTOEMRIETYH
7 R ERIRH B R EE R
SEREMTRITOEHERZ BHIL - R
EHETHETRBENEMS @ ERBHEA
HABBERA SRS

ANEE R E A R R AN SR B Y 3 R0 B R Sk
HARERIZIBREREERMISENE
AER - BEZRR - WHBRERFENER
HERAMENF ERFERAZNAREZRISE
FOEEERIER S REK - REERAFE
WAREKX -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

28. Commitments

The Group had the following commitments at the end of each

reporting period:

28. 7&IE
RIRE AR » A B A TR -

30 September 31 March
2017 2017
201745 20174F
9H30H 3H31H
HK$'000 HK$'000
FEx FHTT
(Unaudited) (Audited)
(REEER) (FEEZ)
Contracted, but not provided for: DETLEREE -
Properties under development BRAPYE 9,099,512 8,787,653

29. Related Party Transactions

(@) The Group had the following material transactions with
related parties during the six months ended 30 September

BEALXRS

(a) BZ20174% 201649 A30 8 1t~ {E

A AEEERBEATANTIEAR

2017 and 2016: 2 -
For the six months ended
30 September
BZ9H30H IEEA
2017 2016
20174 20164
Note HK$°000 HK$'000
Bt s FTET AT
(Unaudited) (Unaudited)
(REER) (CREEER)
Rental expense and related service fees ¥ RAERTA S B R ABRIIRTS
for an office property paid to: BRASMNT :
A company of which a director of RATEFEREER
the Company was a controlling BRERE—K QA
shareholder (i) - 1,407
Note: FfsE -
(i) During the prior period, the Group leased the office property (i) RN E—HERE - ARERARRESY

from a company of which a director of the Company was a
controlling shareholder. The rental and related service fees
were based on terms mutually agreed between both parties.

98 China South City Holdings Limited Z =5 ER G R A 7

BEEBRERN—HKAREABRLRE -
He KA EEBRERET HE GRE

Interim Report 2017/18 = BfsR4s



Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

29. Related Party Transactions (Continued) 29.

(b) Outstanding balances with related parties:

BEATRS @)
(b) EEBHEA X ZREMIKREFEER :

30 September 31 March

2017 2017

20174 20174

9H30H 3H31H

Note HK$'000 HK$'000

kg TET FAT

(Unaudited) (Audited)

(REER) (FEEZ%)

Due from an associate JEU —KEE & N B FRIE (i) 94,642 82,497

Note:

(i) The amount due from an associate is unsecured, interest-free

and has no fixed terms of repayment.

(c) Compensation of key management

personnel of the Group:

B

i) R RE

ERAFIAAEER 28

() *EEXTEEEASHMH

For the six months ended

30 September
HZ9H30H LA
2017 2016
20175 2016%F
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (CREEER)
Short term employee benefits i EEEF 13,909 11,395
Post-employment benefits BER R 12 A 38 27
Share-based payments A A E MR E R 21,322 7,716
Total compensation paid to key INFFTEEEABN
management personnel FrieEa 35,269 19,138
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

30. Fair Value and Fair Value Hierarchy of Financial 30. 2R T A AFERAFLEERE

Instruments

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

1B
AEERARTZ SMITAZ FEERATE
(REERATEELBIERINGT :

Carrying amounts Fair values
BRTEE AFE

30 September 31 March 30 September 31 March
2017 2017 2017 2017
20174 20174 201745 20174F
9H30H 3H31H 9H30H H3H31H
HK$'000 HK$'000 HK$'000 HK$'000
FET FAT FET FAT
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEER) (F&E%) (REEZ) (F&E%)
Short-term notes "o EAR A 25 1,174,000 1,353,240 1,188,947 1,385,038
Senior notes BEZE 4,968,130 6,425,992 4,997,624 6,587,532
Medium-term notes FHAZ R 4,750,340 4,723,000 4,850,296 4,856,191
Corporate bonds EESH 1,792,497 1,778,744 1,752,195 1,743,988
Domestic company bonds BEARAFIES 5,342,559 5,079,429 5,045,131 4,991,584
18,027,526 19,360,405 17,834,193 19,564,333

Management has assessed that the fair values of cash and
cash equivalents, trade receivables, financial assets included in
prepayments, deposits and other receivables, financial liabilities
included in trade and other payables, current portion of
interest-bearing bank and other borrowings and amount due from
an associate, approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The Group’s management is responsible for determining the
policies and procedures for the fair value measurement of financial
instruments. The management reports directly to the directors and
the audit committee. At each reporting date, the management
analyses the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The valuation
is reviewed and approved by the directors. The valuation process
and results are discussed with the audit committee twice a year for
interim and annual financial reporting.

BEEECHGHRELASEFBY  BUERR
EREEBREMNRK ST REMERKIER
TRAEBRENREMENRIE 5t ERT
REME TR RV D K&K — KB & QR 5K
He A HEREZAZREERS  TERAS
ZETENEHRDIE -

AEEEREREETEMIAQFEFEZ
BREEF - BEEEERAEEREZLZES
HE - NESRESAH  BEEEIMEMIAZ
BEZEHUBEHETERNEIRTE - HE
HEERMLME - HEBEMERAERZ
EgEFammR - B N & E B 7% B A

St -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & Z=201749H308 1E75E A

30.

Interim Report

Fair Value and Fair Value Hierarchy of Financial
Instruments (Continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of the non-current portion of other long-term
receivables and interest-bearing bank and other borrowings have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group’s own non-
performance risk in interest-bearing bank and other borrowings
as at 30 September 2017 was assessed to be insignificant. The fair
values of the non-current portion of other long-term receivables
and interest-bearing bank and other borrowings are not materially
different from their carrying amounts.

The fair value of short-term notes, senior notes, medium-term
notes, corporate bonds and domestic company bonds are calculated
using the market prices on 30 September 2017.

As at 30 September 2017, the Group'’s financial instruments which
comprised held-for-trading investments at fair value through profit
or loss were measured at fair value. The fair values of held-for-
trading investments at fair value through profit or loss are based on
quoted market prices.

30.

ERMIECZAFERAFESERRE
B
SREERBENATELAEBEES (%A
SERIERINER AR SR EITHRNT A
ZEEALE o I ATEMAZ B ERBRE
T

Eh R EAEIGRIE ~ s ERITRAMERZIE
BNERE D M A ETEBERERIAHE SR T
B 2 BRI REECUER - 5 AR ket
TEEE « rREARKBEREMTE - B
201749H308 '+ AEEB HF&5t BRITREAM
BEZTRAORRETEALTER - Hfiti
HARE U R TE Mt BERTT R H A E B IERNHAEL 5
AT EEEREERAEZETAK °

EHRmES  BAEE - PHERE - 0EES
MIBERRRESZAFETIRE2017949 A30
AR MISMREET o

MR20179F9H30H ' AKE v eRMT AR EE
BESAATEIRZHERERENATE
FE o BREmNUATFEIEZFEERRE
ZAFEDBRBTISREEE °
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

R HAR B AR S B RS R AR P RE ()

For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

30. Fair Value and Fair Value Hierarchy of Financial
Instruments (Continued)
Fair value hierarchy
The following tables illustrate the fair value measurement hierarchy
of the Group's financial instruments:

Assets measured at fair value:

As at 30 September 2017
M201759H30H

30 SR TEZAFERLAFEERE
B
DNEEER
AEBERATHISH  UAREESRIL
2 RFME

BAVESBZEE .

Fair value measurement
using quoted prices in
active markets (Level 1)
FERARNERM S ZHRE
WA EE

(FE14)

HK$°000

TERT

(Unaudited)

(REER)

Held-for-trading investments at fair value

through profit or loss BEERE

BBERARNTESI R 5

31,729

As at 31 March 2017
201743 H31H

Fair value measurement
using quoted prices in
active markets (Level 1)
ERRERT IS 2 HRE
AT EE

(1)

HK$'000

FHET

(Audited)

(fe&%)

Held-for-trading investments at fair value

through profit or loss BERE

BBERARNTESIR 25

Liabilities measured at fair value:
The Group did not have any financial liabilities measured at fair
value as at 30 September 2017 and 31 March 2017.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfer into or
out of Level 3 (six months ended 30 September 2016: nil).
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2017 & 2201749 A30H 17~ E A

30. Fair Value and Fair Value Hierarchy of Financial 30. ¢RI A AFTERATLEERE

Instruments (Continued) B
Fair value hierarchy (Continued) NFHEFER )
Liabilities for which fair values are disclosed: BREAFEZzERMARS !

Fair value measurement
using quoted prices
in active markets

As at 30 September 2017 (Level 1)
7201769H30H ERANERET S
ZHRENATEFE

(14)

HK$°000

FET

(Unaudited)

(REBER)

Short-term notes 72 Emh & 25 1,188,947
Senior notes BAEER 4,997,624
Medium-term notes REAZRR 4,850,296
Corporate bonds EES 1,752,195
Domestic company bonds BRNARIES 5,045,131
17,834,193

Fair value measurement
using quoted prices
in active markets

As at 31 March 2017 (Level 1)
201743 A31H AN ERTS
ZHRENATETE
(F18)
HK$'000
FAT
(Audited)
(fE5E%)
Short-term notes e IR 25 1,385,038
Senior notes BAEE 6,587,532
Medium-term notes FEARE 4,856,191
Corporate bonds hEES 1,743,988
Domestic company bonds BARFIES 4,991,584
19,564,333
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
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For the six months ended 30 September 2017 & Z=201749H308 1E75E A

31.

32.

Events After the Reporting Period

On 20 November 2017, the Company issued senior notes with an
aggregate principal amount of US$300,000,000 (the “November
2017 Notes”). The November 2017 Notes are listed on the
Singapore Exchange Securities Trading Limited. The November 2017
Notes carry interest at the rate of 7.25% per annum, payable semi-
annually on 20 May and 20 November in arrears, and will mature
on 20 November 2022, unless redeemed earlier. The offering price
was at 97.96% of the principal amount of the November 2017
Notes.

Approval of Interim Condensed Consolidated
Financial Statements

These interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors of the
Company on 30 November 2017.

China South City Holdings Limited Z iR AR D 7

31.

32.

HREHBERESE

R2017F11 A208 © KA RIZET AL ERE
300,000,000 LB 5 RE ([2017F 11 B E
&) - 2017 1M ARBRFINEBERSE
FRAF LM o 2017411 B EBIRFEHN KT 25%
e BEFNSH208 K11 A20 8 1B
0 W F 2022411 B20B 2| H3 (B SRR
BEME) - BEEA2017F11 AEBEARS BB
97.96% °
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